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Investors buy good funds, but assemble 
bad portfolios.
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Return Lost to Poor Timing

1.25%
Asset-weighted investor shortfall for all open-ended funds 
over a ten-year period through 12/31/2010



90% Gain = $5 Billion Loss

The Cycle of Fear and Greed

US investors lost $5 billion in real-estate funds between 
December1999 and December 2008. The average cumulative total 
return for real-estate funds over that period was over 90%.

90% Gain



Morningstar’s Response



Moving Beyond Past Performance
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Morningstar Analyst Rating
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Forward Looking. Comprehensive. Investor-Focused.



The Five Pillars



The Five Pillars

Performance
Why did the fund behave a certain way in different markets?



The Five Pillars

People
How talented are the fund’s managers?



The Five Pillars

Portfolio
What is the strategy, and how does that translate into the portfolio?



The Five Pillars

Parent
What priorities prevail at the firm? Stewardship or salesmanship?



The Five Pillars

Price
Is the fund a good value proposition compared to similar funds 
sold through similar channels?
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 Expense Ratio
 Net Assets

Net Expense Ratio

Annual Report 12/31/2010 1.34

Prospectus 05/01/2011 1.34

Selected Components

Management Actual 0.75

12b-1 Fee 0.30

Brokerage Commisson (% f A N t A t ) 0.65

0.45

Expense Breakdown

Share Class Information

Fee Level Breakpoints

High > 1.68
Above Average 1.68
Average 1.50
Below Average 1.42
Low < 1 24

Expense Ratio

Fund 1.34
Peer Median 1.50

1.37 1.39 1.46 1.42 1.39 1.33 1.31 1.30 1.33 1.34 — Expense Ratio
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cts in
fund lineup that includes plenty of well-regarded
options. When it comes to personnel, Franklin
has created an environment where people
tend to stick around, which is one of the stron-
gest signs of a positive corporate culture. The
group’s compensation structure primarily bases 
managers’ bonuses on the performance of their 
portfolios versus their respective peer groups or 
indexes over the trailing one-, three-, and five-
year periods. Bonuses come in three forms: cash, 
restricted stock in Franklin Templeton, and fund
shares. The restricted stock and fund shares vest 

over time. This scheme offers a good mix of im-
mediate monetary reward and incentive to stick 
around, plus it encourages fund managers to act
in the interests of shareholders over the long
term. The firm’s fees are generally reasonable 
in the US but a bit expensive on their offshore 
range. The group was involved in the 2003–04
mutual fund trading scandal. Although that tar-
nished the firm’s reputation, the charges have
since been settled and the firm has taken steps
to discourage such practices going forward.
—Thomas Lancereau CFA
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ual Global Discovery TEDIX

ple

2010 | Peter Langerman and Philippe 
-Trélat took over the reins of the fund in
09 following the departure of previous 
gers Anne Gudefin and Charles Lahr. Al-
sudden manager departures are rarely a
ng for investors, there is little reason to 
y concerned here. Langerman is Chair-

man and Brugère-Trélat are both

enced and very well versed in

’s distinctive investment approach.

man, President, and CEO of Mutual Series, is one
of the most senior members of the team, and 
is also a portfolio manager on Mutual Shares.
Brugère-Trélat, in his second tour at Mutual
Series since late 2004, has successfully run the
Mutual European fund during that time. Further-
more, this experienced duo draws on a 15-strong 
team of managers and analysts who all share 
the same value-driven philosophy. As evidence
of that, there is a large degree of portfolio hold-
ings overlap among the firm’s eight different of-
ferings, which helps mitigate the impact of an in-

dividual manager’s departure. That is not to say
we would be complacent in the event of further
manager or analyst departures, which would 
concern us. At this time, however, the team re-
mains in our opinion adequately resourced while
experience is clearly above average.
—Bridget Hughes CFA

People Pillar  Positive
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Morningstar Analyst Rating

Peter Langerman
to Present

Philippe Brugère-Trélat
to Present

Timothy Rankin
to Present

er Roster

Experience

Experience

Experience

Investment

More than 

Investment

$100,000 t

Investment

None

Funds Man

12

Funds Man

10

Funds Man

2

M

Mil

M

Mil

M

Mil

Mutual Global Discovery 12/2009–Present 1 of 3 20,286 �1 29 15.15 15.41

Mutual Global Discovery 12/2009–Present 1 of 3 20,286 0.1 29 15.15 15.41

Mutual Global Discovery 12/2010–Present 1 of 3 20,286 None 29 12.62 17.28

Longest Tenure

1.4 Years

Advisor

Franklin Mutual Advisers, LLC 
Subadvisor

NA

Number of Managers

3
Largest Manager Investment in Fund

More than $1 Million

Manager Retention Rate 5 Year

93%
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environment since 2000. Indeed, its resiliency in

down markets has made a huge difference in its

overall results; thanks to its relative strength in 

2001, 2002, and 2008 (when even its cash-heavy 

portfolio lost more than 26%), it has produced an 

annualized 10-year return of 8.34% through the 

end of May 2011. That's more than double the 

MSCI World Index's 3.82% gain and well ahead

of the 4.76% world-stock category average. Al-

though most of its track record is directly attrib-

utable to previous managers, it also reflects the 

effectiveness of Mutual Series’ approach. That

cautious, valuation-aware, long-term approach 

also contributes to a milder level of volatility,

though it doesn't keep the fund from suffering

dry spells. It tends to lag its peers in sharp ral-

lies, such as the late 1990s and 2009. Investors 

can expect the fund to continue this pattern of

behavior. 

—Bridget Hughes CFA
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3 Year Return and Risk Analysis as of 4/30/11

Volatility Measures Fund Category Index

Standard Deviation 12.94 23.58 23.69

Sharpe Ratio 0.28 0.12 0.08

Factor (Cumulative) Fund
Category 

Median
Category

Min
Category

Max

Sector Allocation 1.21 2.40 –11.89 11.87

Country Allocation –1.02 0.58 –14.24 23.33

Stock Selection 10.57 1.18 –11.62 47.53

Fee –3.50 -4.12 –11.22 -0.38

Total Attribution 18.31 8.9 –12.96 52.99

tegory Index

50.04 –49.41

2008 6/2008

2009 2/2009

9 9

tegory Index

99 100

0.99 1

1.04 0

Cat Index

19.16 18.25
0.47 –0.57
2.75 2.32
4.68 3.9

16.48 15.41
6.25 5.68

Quartile Rank in Cat

3 8 63 17 22 19 45 2 92 65 74 Percentile Rank in Cat
0.86 -9.39 31.13 18.98 15.29 23.02 10.96 -26.73 20.89 11.08 7.16 Total Return

18.38 9.98 -3.36 3.71 3.68 3.30 -0.32 15.17 -14.38 -2.66 -1.44 �/– Category
17.69 10.50 -1.98 4.26 5.81 2.95 1.93 13.98 -9.10 -0.68 -2.09 �/– Index

1.51 1.43 2.35 2.30 1.53 2.17 2.15 1.14 1.02 1.82 — Income Return

-0.65 -10.82 28.78 16.68 13.76 20.85 8.81 -27.87 19.87 9.26 — Capital Return

0.28 0.26 0.38 0.47 0.37 0.56 0.65 0.36 0.23 0.49 — Dividend Distribution

0.62 0.08 0.00 0.00 1.34 1.23 0.71 0.87 0.01 0.00 — Capital Gains Distribution
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History as of 4/30/11

Morningstar Rating

12 Month Rolling Return %
Fund  

 Category
 Index

 Full Manager Change
 Partial Manager Change

/30/11

/11

3 Year Performance Attribution as of 3/31/11

12 Month Rolling Periods
109 Observations, 10 Years

36 Month Rolling Periods
85 Observations, 10 Years

65%
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Top 10 Holdings ountry
% Assets

Current Previous Index
First
Bought

Days
Trading

Morningstar 
Rating

Economic
Moat Sector Style P/E

1 Yr Total
Ret %

GB 2.61 2.67 0.33 Q2 2000 4 Not Rated Wide Consumer Defensive 19.1 42.52

GB 1.98 2.10 0.14 Q2 2001 5 Not Rated Narrow Consumer Defensive 14.8 27.66

GB 1.90 1.85 0.57 Q4 2009 1 Not Rated Narrow Communication Services 8.1 38.46

GB 1.88 1.80 0.52 Q4 2006 4 Not Rated Narrow Energy 9.1 21.43

US 1.69 1.52 0.64 Q4 2004 0 Wide Healthcare 19.7 20.45

R 1.64 1.77 0.08 Q2 2005 5 Not Rated Narrow Consumer Defensive 17.5 14.73

US 1.63 1.76 0.19 Q4 2007 1 Narrow Consumer Defensive 15.6 14.66

US 1.57 1.69 0.22 Q2 2007 1 Narrow Consumer Defensive 20.4 12.73

R 1.52 0.00 0.19 Q3 2008 2 Not Rated — Utilities 12.3 24.98
US 1.48 1.52 0.09 Q4 2008 2 Narrow Financial Services 9.0 40.03

Turnover Ratio (Reported)

38%
Name Turnover

—
Avg Holding Period

—
folio Date

0
Equity Holdings

124

 New Holdings Largest Purchases % Assets Sector

1.46

0.88

0.68

0.57

0.50

Eliminated Holdings Largest Sales % Assets Sector

Seadrill 0.59

McAfee, Inc. 0.44

Prime Infrastructure Holdings Ltd. 0.39

Berkshire Hathaway Inc. A 0.27

Berkshire Hathaway Inc. 0.14

 Largest Position Changes Current % Prior %

Koninklijke Ahold NV 1.03 0.62
Carlsberg AS 0.15 0.95
Vinci 1.03 0.05

ThyssenKrupp AG 1.14 0.13
CRH Plc 0.95 0.57

Overlap and Tracking Error Index Overlap Largest Common Holdings Fund % Index %

British American Tobacco PLC 2.61 0.33

Imperial Tobacco Group PLC 1.98 0.14

Vodafone Group PLC 1.90 0.57

Royal Dutch PLC 1.88 0.52

Pernod Ricard NV ADR 1.64 0.08

covery TEDIX
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me may think 
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. tion sensitivity and global markets’ general up-

swing, the fund’s purchases have primarily come

from out-of-favor areas. Notably, its health-care 

stake has continued to rise, though gradually,

and at nearly 13% of stocks, it’s as high as it’s

been since the mid-1990s and also represents 

an overweight compared with both its MSCI 

World Index benchmark and its world-stock

peers. As of the end of March 2011, Pfizer, for

example, sat among the top holdings, reflecting 

management's willingness to look past current

headwinds—potential health-care reform and 

near-term patent expiry—when valuations are 

cheap enough. Meanwhile, much remains the

same. Although some tobacco stocks have been 

trimmed as their valuations move closer to man-

agement's intrinsic-value estimates, they remain

important parts of the portfolio thanks to their

cash-rich operations and dividend and share-

buyback programs. The fund remains diversified 

across around 100 positions. Overall, its risk and

style profiles have not changed.

—Bridget Hughes CFA

Process Pillar  Positive

Number of Stock Holdings

Fund 124

Index 1,655

Index Overlap

Holdings Overlap 94

Asset Overlap 14.9%

Circle size represents number
of holdings.

Index Fund

12

Fund
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World Stock
Category Index

MSCI World NR USD
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Fund 3 Yr Avg Category Index

Cyclical 25.7 24.9 39.2 36.7
Basic Materials 1.1 2.7 7.9 6.9

Consumer Cyclical 5.9 3.4 12.3 8.7

Financial Services 16.6 15.8 14.9 18.9

Real Estate 2.1 3.1 4.1 2.2

Sensitive 34.8 44.2 21.4 39.2
Communication Serv. 6.7 3.8 5.4 5.2

Energy 6.7 8.3 10.1 10.1

Industrials 15.1 12.3 12.5 12.9

Technology 6.3 6.5 11.5 11.0

Defensive 39.5 30.9 39.4 24.2
Consumer Defensive 21.1 33.5 8.2 10.6

Healthcare 12.7 6.7 9.5 9.5

Utilities 5.7 3.9 3.7 4.1

Sector data is calculated only using the long position holdings of 
the portfolio.

Feb. 3, 2010 | The fund is managed in the typi-

cal Mutual Series bottom-up, value-oriented 

fashion. Leveraging the strong in-house team

of global sector analysts, the managers seek to

identify stocks selling at discounts to intrinsic

value. They use methods such as discounted 

cash flow and sum-of-the-parts analyses to 

The fund is managed from the bottom up, 

in a very valuation-sensitive style, paying 

little attention to the index.

Process Pillar  Positive

Defensive

Sensitive

Cy
cli

ca
l

 Fund
 Category Avg
 Index

Ownership Zone

 Centroid: Weighted 
 average of holdings

 Zone: 75% of fund’s  
 holdings

 Fund
 Index

Fund 3 Yr Avg Category Index

US Stock 40.0 21.7 38.9 49.6

Non-US Stock 50.1 49.0 52.6 50.4

Bond 1.3 4.6 2.6 0

Cash 7.8 23.6 5.1 0

Other 0.8 1.1 0.8 0

Growth Measures

Long-Term Earnings % 7.7 10.2 9.9 9.2

Historical Earnings % –9.4 –3.0 –3.7 –12.7

Sales % –5.2 –5.4 –44.7 –45.5

Cash-Flow % –6.8 1.0 –39.9 –72.7

Book-Value % 1.7 –8.0 –13.9 –13.2

Fund 3 Yr Avg Category Index

Net Margin 11.6 12.3 15.5 13.2

ROA % 6.0 6.6 7.1 7.0

Debt/Total Capital % 39.3 39.3 35.6 35.9

ROE % 17.3 17.5 17.9 18.2

Fund 3 Yr Avg Category Index

Wide Moat 19.4 13.0 19.2 24.7

Narrow Moat 36.8 24.2 30.4 40.5

No Moat 10.8 9.4 8.6 13.5

Coverage Ratio 67.0 46.7 58.2 78.6

Value Measures

Price/Prospect. Earnings 12.1 11.6 14.6 15.3

Price/Book 1.5 1.6 1.9 1.9

Price/Sales 1.0 1.0 1.4 1.2

Price/Cash Flow 6.9 7.5 8.7 8.4

Dividend Yield 3.3 3.54 2.5 2.6

Market Cap Fund 3 Yr Avg Category Index

Giant/Large 85.8 77.5 74.5 87.0

Mid 13.5 19.8 19.3 12.9

Small/Micro 0.7 2.7 5.2 0.1

Avg Market Cap $ bil 33.2 20.6 28.7 39.2

identify firms that they think are undervalued.

The assessment of a firm's management team 

is an integral part of the research process. The 

portfolio is built with little regard for the MSCI

World Index’s stock, sector, and country alloca-

tions. The managers may also buy distressed

debt and engage in merger-arbitrage strategies. 

Derivatives are used opportunistically for portfo-

lio protection and premium income. The invest-

ment horizon is long term, which results in low 

turnover (20% to 40% per annum), which helps

limit transaction costs. In keeping with the man-

agers’ cautious mindset, positions are built grad-

ually, typically from 0.5% to 2%, with generally 

less than 4% held in a single position even after 

appreciation. This results in good diversification

(over 100 holdings) while ensuring the manag-

ers' best picks are not diluted. The managers are 

happy to take profits and selling is disciplined

and decisive. They will let cash grow substan-

tially if they can't find attractive opportunities. 

—Thomas Lancereau CFA

Market Type Fund 3 Yr Avg Category Index

Developed 100.0 98.6 92.0 99.7

Emerging 0 1.4 8.0 0.3

G
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 Large
M
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Deep  Value Blend  Growth High
Value Growth

Style 

Style Box Factors

Sector Breakdown

Sector Delta

Financial Health

Economic Moat

Asset Allocation

Regional Exposure

Morningstar Category

World Stock
Category Index

MSCI World NR USD

Morningstar Global Fund Report

Mutual Global Discovery TEDIX

Process: Positioning

% Assets 
 Zero or Not Classified
 1 to 10
 10 to 20
 20 to 50
 50 to 90
 More than 90 
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Morningstar Analyst Rating

Current Allocation 3 Year Average

Europe & 
Africa

48%
Americas

46%

Asia &
Australia

6%

Top 5 Countries % of Stocks

United States 44.4 30.2 42.6 48.9

United Kingdom 12.5 13.9 9.7 9.8

France 12.6 14.5 4.6 4.4

Germany 7.5 7.3 3.8 3.6

Switzerland 6.2 6.3 4 3.6

© 2011 Morningstar, Inc. All rights reserved. This is a sample prototype report. The information, data, analyses, and opinions contained herein (1) include the confidential and proprietary information of Morningstar, Inc., (2) may not be
copied or redistributed, (3) do not constitute investment advice offered by Morningstar, Inc., (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not warranted to be correct,
complete or accurate. Morningstar, Inc. shall not be responsible for any trading decisions, damages, or other losses resulting from, or related to, this information, data, analyses or opinions or their use.
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Mutual Global Discovery
Class A | TEDIX

Morningstar Category

World Stock
Category Index

MSCI World NR USDProcess: Portfolio

June 6, 2011 | The portfolio has had some no-

table changes since its management team took 

the reins nearly 18 months ago.  The con tinuing 

decrease in the fund’s cash level from 40% of 

assets in July 2009 to less than 10% at the end 

of March 2011 is notable. While some may think 

that curious considering management’s valua-

Cash is down, health-care is up.

Process Pillar Positive

tion sensitivity and global markets’ general up-

swing, the fund’s purchases have primarily come 

from out-of-favor areas. Notably, its health-care 

stake has continued to rise, though gradually, 

and at nearly 13% of stocks, it’s as high as it’s 

been since the mid-1990s and also represents an 

overweight compared with both its MSCI World 

Index benchmark and its world-stock peers. As 

of the end of March 2011, Pfizer, for example, sat 

among the top holdings, reflecting management’s 

willingness to look past current headwinds—

potential health-care reform and near-term pat-

ent expiry—when valuations are cheap enough. 

Meanwhile, much remains the same. Although 

some tobacco stocks have been trimmed as their 

valuations move closer to management’s intrinsic-

value estimates, they remain important parts of 

the portfolio thanks to their cash-rich operations 

and dividend and share-buyback programs. The 

fund remains diversified across around 100 posi-

tions. Overall, its risk and style profiles have not 

changed.

—Bridget Hughes CFA

© 2011 Morningstar, Inc. All rights reserved. The information, data, analyses, and opinions contained herein (1) include the confidential and proprietary information of Morningstar, Inc., (2) may not be copied or redistributed, (3) do 
not constitute investment advice offered by Morningstar, Inc., (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not warranted to be correct, complete or accurate. 
Morningstar, Inc. shall not be responsible for any trading decisions, damages, or other losses resulting from, or related to, this information, data, analyses or opinions or their use. Analyst Ratings are subjective in nature and should 
not be used as the sole basis for investment decisions. Analyst Ratings are based on Morningstar’s current expectations about future events; therefore involves unknown risks and uncertainties that may cause Morningstar’s 
expectations not to occur or to differ significantly from what was expected. Morningstar does not represent its Analyst Ratings to be guarantees nor should they be viewed as an assessment of a fund’s or the fund’s underlying 
securities creditworthiness.

Morningstar Analyst Rating

Top 10 Holdings
Country

Assets %
31/03/11 31/12/10 Index

First 
Bought

Avg Days
Trading Vol

Morningstar 
Rating for Stocks

Economic 
Moat Sector Style P/E

1-Yr Total 
 Ret %

British American Tobacco PLC GB 1.97 NA NA Q2/00 00 Not Rated Wide Consumer Defensive 19.1 NA

Vodafone Group PLC GB 1.63 NA NA Q4/09 NA Not Rated Narrow Communication Services 8.1 NA

Lorillard, Inc. NA 1.63 NA NA NA NA Not Rated NA NA NA NA NA

Pernod Ricard NV FR 1.62 NA NA Q2/05 NA Not Rated Narrow Consumer Defensive 17.5 NA

Imperial Tobacco Group PLC GB 1.46 NA NA Q2/01 NA Not Rated Narrow Consumer Defensive 14.8 NA

Royal Dutch Shell PLC GB 1.64 NA NA Q4/06 NA Not Rated Narrow Energy 9.1 NA

Pfizer, Inc. US 1.63 NA NA Q4/04 NA Wide Healthcare 19.7 NA

Daimler AG NA 1.57 NA NA NA NA Not Rated NA NA NA NA NA

Vinci NA 1.52 NA NA NA NA Not Rated NA NA NA NA NA
Microsoft Corporation US 1.48 NA NA NA NA Wide Techonology NA NA

Change since last portfolio: Increase Decrease New

New Holdings Largest Purchases % Assets Sector

New Holding 1 NA NA

New Holding 2 NA NA

New Holding 3 NA NA

New Holding 4 NA NA

New Holding 5 NA NA

Elminated Holdings Largest Sales % Assets Sector

Eliminated Holding 1 NA NA

Eliminated Holding 2 NA NA

Eliminated Holding 3 NA NA

Eliminated Holding 4 NA NA

Eliminated Holding 5 NA NA

Largest Position Changes Current % Prior %

Koninklijke Ahold NV NA NA
Carlsberg AS NA NA
Vinci NA NA

ThyssenKrupp AG NA NA
CRH Plc NA NA

Overlap and Tracking Error Index Overlap

Portfolio Holdings 31/03/11

Largest Common Holdings Fund % Index %

Common Holding 1 NA NA

Common Holding 2 NA NA

Common Holding 3 NA NA

Common Holding 4 NA NA

Common Holding 5 NA NA
Circle size represents number 
of holdings.

Index Fund

Asset % in Top 10 Holdings

16.15
Bond Holdings

NA
Turnover Ratio (Reported)

39.79%
Name Turnover

NA
Average Holding Period

NA
Equity Holdings

117

Similarity to Index
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Number of Equity Holdings

Fund 873

Index 1,956

Fund Overlap with Index

Holdings Overlap 171

Asset Overlap 6.7%

Global Fund Report: Portfolio Data Highlights

Index Overlap

Fidelity Low-Priced Stock vs Russell 2000
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June 6, 2011 | The portfolio has had some no-

table changes since its management team took 

the reins nearly 18 months ago.  The continuing 

decrease in the fund’s cash level from 40% of

assets in July 2009 to less than 10% at the end

of March 2011 is notable. While some may think

that curious considering management’s valua-

Cash is down, health-care is up.

Process Pillar Positive

tion sensitivity and global markets’ general up-

swing, the fund’s purchases have primarily come 

from out-of-favor areas. Notably, its health-care

stake has continued to rise, though gradually,

and at nearly 13% of stocks, it’s as high as it’s

been since the mid-1990s and also represents an 

overweight compared with both its MSCI World

Index benchmark and its world-stock peers. As 

of the end of March 2011, Pfizer, for example, sat

among the top holdings, reflecting management’s

willingness to look past current headwinds—

potential health-care reform and near-term pat-

ent expiry—when valuations are cheap enough. 

Meanwhile, much remains the same. Although

some tobacco stocks have been trimmed as their

valuations move closer to management’s intrinsic-

value estimates, they remain important parts of

the portfolio thanks to their cash-rich operations

and dividend and share-buyback programs. The

fund remains diversified across around 100 posi-

tions. Overall, its risk and style profiles have not 

changed.

—Bridget Hughes CFA

Morningstar Analyst Rating

Similarity to Index

© 2011 Morningstar, Inc. All rights reserved. The information, data, analyses, and opinions contained herein (1) include the confidential and proprietary information of Morningstar, Inc., (2) may not be copied or redistributed, (3) do 
not constitute investment advice offered by Morningstar, Inc., (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not warranted to be correct, complete or accurate.
Morningstar, Inc. shall not be responsible for any trading decisions, damages, or other losses resulting from, or related to, this information, data, analyses or opinions or their use. Analyst Ratings are subjective in nature and should
not be used as the sole basis for investment decisions. Analyst Ratings are based on Morningstar’s current expectations about future events; therefore involves unknown risks and uncertainties that may cause Morningstar’s 
expectations not to occur or to differ significantly from what was expected. Morningstar does not represent its Analyst Ratings to be guarantees nor should they be viewed as an assessment of a fund’s or the fund’s underlying
securities creditworthiness.

Top 10 Holdings
Country

Assets %
31/03/11 31/12/10 Index

First 
Bought

Avg Days
Trading Vol

Morningstar 
Rating for Stocks

Economic
Moat Sector Style P/E

1-Yr Total
 Ret %

British American Tobacco PLC GB 1.97 NA NA Q2/00 00 Not Rated Wide Consumer Defensive 19.1 NA

Vodafone Group PLC GB 1.63 NA NA Q4/09 NA Not Rated Narrow Communication Services 8.1 NA

Lorillard, Inc. NA 1.63 NA NA NA NA Not Rated NA NA NA NA NA

Pernod Ricard NV FR 1.62 NA NA Q2/05 NA Not Rated Narrow Consumer Defensive 17.5 NA

Imperial Tobacco Group PLC GB 1.46 NA NA Q2/01 NA Not Rated Narrow Consumer Defensive 14.8 NA

Royal Dutch Shell PLC GB 1.64 NA NA Q4/06 NA Not Rated Narrow Energy 9.1 NA

Pfizer, Inc. US 1.63 NA NA Q4/04 NA Wide Healthcare 19.7 NA

Daimler AG NA 1.57 NA NA NA NA Not Rated NA NA NA NA NA

Vinci NA 1.52 NA NA NA NA Not Rated NA NA NA NA NA
Microsoft Corporation US 1.48 NA NA NA NA Wide Techonology NA NA

Change since last portfolio: Increase Decrease New

New Holdings Largest Purchases % Assets Sector

New Holding 1 NA NA

New Holding 2 NA NA

New Holding 3 NA NA

New Holding 4 NA NA

New Holding 5 NA NA

Elminated Holdings Largest Sales % Assets Sector

Eliminated Holding 1 NA NA

Eliminated Holding 2 NA NA

Eliminated Holding 3 NA NA

Eliminated Holding 4 NA NA

Eliminated Holding 5 NA NA

Largest Position Changes Current % Prior %

Koninklijke Ahold NV NA NA
Carlsberg AS NA NA
Vinci NA NA

ThyssenKrupp AG NA NA
CRH Plc NA NA

Portfolio Holdings 31/03/11

Asset % in Top 10 Holdings

16.15
Bond Holdings

NA
Turnover Ratio (Reported)

39.79%
Name Turnover

NA
Average Holding Period

NA
Equity Holdings

117

3-Year Tracking Error

Largest Common Holdings Fund % Index %

Common Holding 1 NA NA

Common Holding 2 NA NA

Common Holding 3 NA NA

Common Holding 4 NA NA

Common Holding 5 NA NA

Overlap and Tracking Error

y
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Circle size represents number 
of holdings.

Index Fund

Number of Equity Holdings

Fund 873

Index 1,956

Fund Overlap with Index

Holdings Overlap 171

Asset Overlap 6.7%
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June 6, 2011 | The fund has built a solid record 

against its competitors since its Nov. 1996 launch. 

Although the fund was off to a shaky start—not 

surprising given its value approach kept it large-

ly out of hot tech and telcom stocks in the late 

1990s—it has handily beaten the competition in 

the much more-difficult equity environment since 

The fund has built a good record of 

cumulative outperformance against  

the category.

Performance Pillar Positive

2000. Indeed, its resiliency in down markets has 

made a huge difference in its overall results; 

thanks to its relative strength in 2001, 2002, and 

2008 (when even its cash-heavy portfolio lost 

more than 26%), it has produced an annualized 

10-year return of 8.34% through the end of May 

2011. That’s more than double the MSCI World 

Index’s 3.82% gain and well ahead of the 4.76% 

world-stock category average. Although most of 

its track record is directly attributable to previous 

managers, it also reflects the effectiveness of 

Mutual Series’ approach. That cautious, valua-

tion-aware, long-term approach also contributes 

to a milder level of volatility, though it doesn’t 

keep the fund from suffering dry spells. It tends 

to lag its peers in sharp rallies, such as the late 

1990s and 2009. Investors can expect the fund to 

continue this pattern of behavior. 

—Bridget Hughes CFA

© 2011 Morningstar, Inc. All rights reserved. The information, data, analyses, and opinions contained herein (1) include the confidential and proprietary information of Morningstar, Inc., (2) may not be copied or redistributed, 
(3) do not constitute investment advice offered by Morningstar, Inc., (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not warranted to be correct, complete 
or accurate. Morningstar, Inc. shall not be responsible for any trading decisions, damages, or other losses resulting from, or related to, this information, data, analyses or opinions or their use. Analyst Ratings are subjective 
in nature and should not be used as the sole basis for investment decisions. Analyst Ratings are based on Morningstar’s current expectations about future events; therefore involves unknown risks and uncertainties that may 
cause Morningstar’s expectations not to occur or to differ significantly from what was expected. Morningstar does not represent its Analyst Ratings to be guarantees nor should they be viewed as an assessment of a fund’s 
or the fund’s underlying securities creditworthiness.

Morningstar Analyst Rating

Period Load-Adj
Return %

Morningstar
Ret vs Cat

Morningstar
Risk vs Cat

Morningstar
Rating

3-Years NA High Low

5-Years NA High Low

10-Years NA High Low

Overall Rating

3-Year Return and Risk Analysis as of 04/30/11

Factor (Cumulative Return)
Fund

Category 
Median Worst Best

Sector Allocation NA NA NA NA

Country Allocation NA NA NA NA

Stock Selection NA NA NA NA

Fee NA NA NA NA

Total Attribution NA NA NA NA

Fund Category Index

Max Drawdown (%) –27.21 –49.8 –50.04

Peak Date 06/2008 06/2008 06/2008

Valley Date 02/2009 02/2009 02/2009

Max Drawdown (Months) 9 9 9

Rolling-Returns Summary as of 08/31/11

Maximum Drawdown

3-Year Performance Attribution as of 03/31/11

R-Squared NA NA NA

Beta NA NA NA

Alpha NA NA NA

Trailing Returns as of 04/30/11

3-Year Ratios Fund Category Index

Standard Deviation 12.81 NA NA

Sharpe Ratio 0.67 NA NA

Period Total Investor % Rank
Ret % Ret % Cat Cat Index

1-Year 10.28 NA 36 NA NA

3-Years 6.06 NA 4 NA NA

5-Years 3.23 NA 7 NA NA

10-Years — NA — NA NA

Tenure 12/09 NA NA — NA NA

Inception 10/05 NA — — NA NA

Ratios

12-Month Rolling Periods
109 Observations, 10 Years

36-Month Rolling Periods
85 Observations, 10 Years

58.7%

2.8

0.9

35.8

76.5%

3.5

2.4

8.2

Sector Country Stock Fee Total

0

20

40

60

Attribution % Fund Category Median Range (90% of Category)

Quartile Rank in Cat

10 11 29 12 5 47 1 11  46 26 48 Percentile Rank in Cat

10.46 10.67 10.71 10.67 10.50 10.38 10.69 10.14 10.80 10.85 11.06 NAV

9.50 10.20 5.56 5.14 2.89 3.99 9.07 4.82 13.83 8.83 3.36 Total Return

1.85 2.16 0.46 1.23 1.08 -0.16 4.37 9.51 -0.14 1.11 -0.04 �/– Category
1.05 -0.05 1.46 0.80 0.46 -0.34 2.11 -0.42 7.90 2.29 0.34 �/– Index

5.89 4.68 3.48 2.43 3.73 4.76 5.26 5.25 6.01 3.33 — Income Return

3.61 5.52 2.08 2.72 0.84 -0.77 3.81 -0.43 7.82 5.50 — Price Return

0.59 0.48 0.37 0.26 0.39 0.49 0.53 0.55 0.59 0.35 — Dividend Distribution

%

%

%

Morningstar Rating

12 Month Rolling Return %
 Fund  
 Category
 Index

 Full Manager Change
 Partial Manager Change

40

20

0

–10

–20

–30

  History as of 5/31/11 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 5/2011

1.0 2.0 3.0 4.0 5.0 6.00

12.0

9.0

6.0

3.0

0

Total Return %

Fund

CatIndex

Standard Deviation

Global Fund Report: Performance Data Highlights

Rolling Returns Summary

Morningstar Rating and Risk
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June 6, 2011 | The fund has built a solid record

against its competitors since its Nov. 1996 launch. 

Although the fund was off to a shaky start—not 

surprising given its value approach kept it large-

ly out of hot tech and telcom stocks in the late 

1990s—it has handily beaten the competition in

the much more-difficult equity environment since 

The fund has built a good record of 

cumulative outperformance against 

the category.

Performance Pillar Positive

2000. Indeed, its resiliency in down markets has

made a huge difference in its overall results; 

thanks to its relative strength in 2001, 2002, and

2008 (when even its cash-heavy portfolio lost 

more than 26%), it has produced an annualized 

10-year return of 8.34% through the end of May 

2011. That’s more than double the MSCI World 

Index’s 3.82% gain and well ahead of the 4.76% 

world-stock category average. Although most of

its track record is directly attributable to previous

managers, it also reflects the effectiveness of

Mutual Series’ approach. That cautious, valua-

tion-aware, long-term approach also contributes 

to a milder level of volatility, though it doesn’t 

keep the fund from suffering dry spells. It tends

to lag its peers in sharp rallies, such as the late

1990s and 2009. Investors can expect the fund to

continue this pattern of behavior.

—Bridget Hughes CFA

Morningstar Analyst Rating

Period Load-Adj
Return %

Morningstar
Ret vs Cat

Morningstar
Risk vs Cat

Morningstar
Rating

3-Years NA High Low

5-Years NA High Low

10-Years NA High Low

Overall Rating Morningstar Rating

12 Month Rolling Return %
Fund 
Category
Index

Full Manager Change
Partial Manager Change

40

20

0

–10

–20

–30

 History as of 5/31/11 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 5/2011

© 2011 Morningstar, Inc. All rights reserved. The information, data, analyses, and opinions contained herein (1) include the confidential and proprietary information of Morningstar, Inc., (2) may not be copied or redistributed,
(3) do not constitute investment advice offered by Morningstar, Inc., (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not warranted to be correct, complete 
or accurate. Morningstar, Inc. shall not be responsible for any trading decisions, damages, or other losses resulting from, or related to, this information, data, analyses or opinions or their use. Analyst Ratings are subjective 
in nature and should not be used as the sole basis for investment decisions. Analyst Ratings are based on Morningstar’s current expectations about future events; therefore involves unknown risks and uncertainties that may
cause Morningstar’s expectations not to occur or to differ significantly from what was expected. Morningstar does not represent its Analyst Ratings to be guarantees nor should they be viewed as an assessment of a fund’s
or the fund’s underlying securities creditworthiness.

3-Year Return and Risk Analysis as of 04/30/11

Factor (Cumulative Return)
Fund

Category 
Median Worst Best

Sector Allocation NA NA NA NA

Country Allocation NA NA NA NA

Stock Selection NA NA NA NA

Fee NA NA NA NA

Total Attribution NA NA NA NA

Fund Category Index

Max Drawdown (%) –27.21 –49.8 –50.04

Peak Date 06/2008 06/2008 06/2008

Valley Date 02/2009 02/2009 02/2009

Max Drawdown (Months) 9 9 9

Maximum Drawdown

3-Year Performance Attribution as of 03/31/11

R-Squared NA NA NA

Beta NA NA NA

Alpha NA NA NA

Trailing Returns as of 04/30/11

3-Year Ratios Fund Category Index

Standard Deviation 12.81 NA NA

Sharpe Ratio 0.67 NA NA

Period Total Investor % Rank
Ret % Ret % Cat Cat Index

1-Year 10.28 NA 36 NA NA

3-Years 6.06 NA 4 NA NA

5-Years 3.23 NA 7 NA NA

10-Years — NA — NA NA

Tenure 12/09 NA NA — NA NA

Inception 10/05 NA — — NA NA

Ratios

Sector Country Stock Fee Total

0
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Attribution % Fund Category Median Range (90% of Category)

5.89 4.68 3.48 2.43 3.73 4.76 5.26 5.25 6.01 3.33 — Income Return

3.61 5.52 2.08 2.72 0.84 -0.77 3.81 -0.43 7.82 5.50 — Price Return

0.59 0.48 0.37 0.26 0.39 0.49 0.53 0.55 0.59 0.35 — Dividend Distribution
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10 11 29 12 5 47 1 11 46 26 48 Percentile Rank in Cat

10.46 10.67 10.71 10.67 10.50 10.38 10.69 10.14 10.80 10.85 11.06 NAV

9.50 10.20 5.56 5.14 2.89 3.99 9.07 4.82 13.83 8.83 3.36 Total Return

1.85 2.16 0.46 1.23 1.08 -0.16 4.37 9.51 -0.14 1.11 -0.04 �/– Category
1.05 -0.05 1.46 0.80 0.46 -0.34 2.11 -0.42 7.90 2.29 0.34 �/– Index
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Parent Pillar Positive

—Thomas Lancereau CFA

Quarterly Net Flows  
 Growth Rate %

Rating Assets %

QQQQQ 23.7

QQQQ 26.9

QQQ 43.6

QQ 4.5

Q 0.3

Not Rated 1.0

Success Ratio 43%

Morningstar Rating Breakdown Fee Quintile Breakdown

Manager Tenure Manager Ownership

Global Fund Report: Parent Data Highlights

Assets by Morningstar Rating

Fidelity Funds

Flows and Growth
United States
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Feb. 3, 2010 | Franklin Templeton has created a

culture that blends autonomy, efficiency, and a

prudent investing style into one smoothly running

fund family. The firm has amassed an impressive

portfolio of managers and has aggressively built

an in-house bench of analysts. That has helped

it to build a diverse stock- and bond-fund lineup

Franklin Templeton is a major asset

manager worldwide. Overall, it acts in

investors’ best interests.

Parent Pillar Positive

that includes plenty of well-regarded options. 

When it comes to personnel, Franklin has cre-

ated an environment where people tend to stick 

around, which is one of the strongest signs of a 

positive corporate culture. The group’s compensa-

tion structure primarily bases managers’ bonuses 

on the performance of their portfolios versus their 

respective peer groups or indexes over the trailing

one-, three-, and five-year periods. Bonuses come 

in three forms: cash, restricted stock in Franklin

Templeton, and fund shares. The restricted stock 

and fund shares vest over time. This scheme of-

fers a good mix of immediate monetary reward 

and incentive to stick around, plus it encourages 

fund managers to act in the interests of share-

holders over the long term. The firm’s fees are 

generally reasonable in the US but a bit expensive 

on their offshore range. The group was involved 

in the 2003–04 mutual fund trading scandal. Al-

though that tarnished the firm’s reputation, the 

charges have since been settled and the firm has

taken steps to discourage such practices going 

forward.

—Thomas Lancereau CFA

Morningstar Analyst Rating

Assets By Region, By Domicile Bil USD

NA 25.9 17.6 12.1 21.5 6.2 3.8 23.8 82.8 64.0 18.1 Net Flows Bil

NA 102.3 125.5 143.1 168.4 178.8 197.0 209.1 326.3 417.3 450.0 Total Net Assets Bil

NA 36.8 17.2 9.6 15.0 3.7 2.1 12.1 39.6 19.6 4.3 Growth Rate

NA 2.1 2.3 2.3 2.3 2.1 2.0 2.5 3.3 3.9 4.0 Industry Market Share

%
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%Asset Class Breakdown United States

400

Assets Bil USD

Growth Rate %Growth Rate %wNet Flows Bil USDNet Flows Bil USDB

Fund Family Details United States

Americas

$375.0
Europe && AfricaAfr

$140.0
Asiaa & aliaAustr ia

$1.0

Taxable Bond 405.7 90.2

Municipal Bond 1.4 0.3

Alternative 2.2 0.5

Commodities 28.0 6.2

Money Market 1.1 0.2

Total Assets 449.9

Tenure Years Assets %

15+ 55.9

12–15 0.9

9–12 0.4

6–9 9.9

3–6 23.3

0–3 9.7

Manager Tenure

Retention Rate
(5-Year)

NA%

Manager Ownership

Investment USD Assets %

Over 1 mil 53.3

500K–1 mil 0.0

100K–500K 3.4
50K–100K 10.9

10K–50K 0.0

0–10K 1.5

None 30.7

© 2011 Morningstar, Inc. All rights reserved. The information, data, analyses, and opinions contained herein (1) include the confidential and proprietary information of Morningstar, Inc., (2) may not be copied
or redistributed, (3) do not constitute investment advice offered by Morningstar, Inc., (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not 
warranted to be correct, complete or accurate. Morningstar, Inc. shall not be responsible for any trading decisions, damages, or other losses resulting from, or related to, this information, data, analyses or
opinions or their use. Analyst Ratings are subjective in nature and should not be used as the sole basis for investment decisions. Analyst Ratings are based on Morningstar’s current expectations about
future events; therefore involves unknown risks and uncertainties that may cause Morningstar’s expectations not to occur or to differ significantly from what was expected. Morningstar does not represent
its Analyst Ratings to be guarantees nor should they be viewed as an assessment of a fund’s or the fund’s underlying securities creditworthiness.

Fee Quintile
Share

Class %

Low 17.1

Below Average 13.3

Average 16.0

Above Average 11.2

High 12.1

Not Assigned 30.3

Fee Quintile Breakdown

Asset Class Assets Bil USD Assets %

US Stock 4.8 1.1

Non-US Stock 5.1 1.1

Balanced 1.6 0.4
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Depth and Breadth of Analysis



Long History of Qualitative Research

1999
Qualitative Rating (AU)
and Analyst Pick (US)

2000 
Analyst Pick (CA) 

2009
Qualitative Rating 
for European 
and Asian Markets

1986
Morningstar Mutual Funds

2010 
OBSR Rating for Funds



Independent Model

Analyst Team Owns Coverage Decisions



Global Scope, Local Expertise

Analysts

100



Global Scope, Local Expertise

4,000
Funds



Global Scope, Local Expertise

$9 trillion
in Investor Assets



Breadth of Coverage: U.S. Spotlight 

1,800
Funds



Breadth of Coverage: U.S. Spotlight 

250
Fund Families



Breadth of Coverage: U.S. Spotlight 
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Conclusion

The gatekeeper community has helped drive investors to better 
funds, but the real opportunity lies in helping investors achieve 
better outcomes.



Conclusion

Morningstar is proud of its relationship with this community in 
seeking better interpretations of data and effective client 
communications.



Conclusion

If the investor wins, we all win.


