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•  Macro trends drive sectoral real estate demand 
•  Housing trends drive apartments and self-storage 
•  FIRE and Business Services employment drives office  
•  Disposable income drives retail 
•  What are the trends? 

Is the Trend Your Friend?

Homeownership Rate: United States
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Real Disposable Personal Income per Capita
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Markets Reflect The Trends



So How Are Trends Changing?
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Office
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Office Demand Drivers 

Real GDP Growth [L] White Collar Employment Growth [L] Office Net Absorption [R] 

Sources: Bureau of Labor Statistics, Bureau of Economic Analysis, PPR, Inc., Principal Real Estate Investors  

•  GDP 
•  Office using employment growth 



Industrial
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Industrial Demand Drivers 

Real GDP Growth [L] World Exports Growth [L] Warehouse Net Absorption [R] 

Sources: Bureau of Economic Analysis, International Monetary Fund, PPR, Inc., Principal Real Estate Investors 

•  GDP 
•  Trade 



Retail
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Retail Demand Drivers 

ex-Auto Retail Sales [L] Retail Net Absorption [R] 

Sources: U.S. Census Bureau, PPR, Inc., Principal Real Estate Investors 

•  Consumer Spending 
•  Credit 



Apartments
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Apartment Demand Drivers 

Total Employment Growth [L] Apartment Net Absorption [R] 

Sources: Bureau of Labor Statistics, PPR, Inc., Principal Real Estate Investors  

•  Jobs 
•  Supply pipeline 
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Demographics Favor Healthcare



Demographics Favor Healthcare



Demographics Favor Healthcare



Healthcare Expense Growing



Healthcare Expense Growing



Senior Housing in Demand



Pricing of Provider Stocks



Pricing of Healthcare REITs



Interest Rates Remain Low



Capital Markets Returning


