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The Global Opportunity Set  
FTSE EPRA/NAREIT Global Real Estate Index Series

FTSE EPRA/NAREIT Developed Real Estate Index 

$760 billion 

Americas 
$389 billion (51%) 

Asia Pacific 
$257 billion (34%) 

EMEA 
$114 billion (15%) 

FTSE EPRA/NAREIT Emerging Real Estate Index 

$79 billion 

Americas 
$32 billion (41%) 

Asia Pacific 
$31 billion (39%) 

EMEA 
$16 billion (20%) 

Americas 

$466 billion (51%) 

FTSE EPRA/NAREIT Global Real Estate Index 

$906 billion 

Asia Pacific 

$309 billion (34%) 

EMEA 

 $131 billion (14%) 

Data as of January 31, 2012. 



MSCI All-Country World Stock Index 

FTSE EPRA/NAREIT Developed Real Estate Index 
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Diversification 
 Increase Return without Increasing Risk 

Sample portfolios with and without global real estate: 1990 2010 

Return 
Risk 
Sharpe Ratio 

Return 
Risk 
Sharpe Ratio 

8.7% 
12.8% 

0.39  

• Domestic large stocks 
• Domestic bonds 
• International stocks 
• Global real estate 

8.1% 
12.8% 

0.35   

33% 

33% 

33% 

10% 

28% 

32% 

29% 

Portfolio without real estate Portfolio with 10% global real estate 

30% 

10% 

Source: Commercial Real Estate Investment Through Global Public Markets (2011), Morningstar . 



Diversification 
 Target Date Fund Portfolio with Global REITs 

 

Global REIT allocations in a TDF portfolio constructed with Surplus Optimization begin at 17.7% for an investor with a 40-year investment 
horizon, gradually decline along with other equities as the investment horizon shortens, but remain sizeable at 7.6% for an investor at 
retirement (TDF 2010). The REIT allocation declines along with other equities throughout retirement, but remains at 1.6% for an investor 
15 years into retirement. 
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