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The Global Opportunity Set
FTSE EPRA/NAREIT Global Real Estate Index Series

FTSE EPRA/NAREIT Global Real Estate Index
$906 billion
Asia Pacific
$466 billion (51%) $309 billion (34%) $131 billion (14%)

FTSE EPRA/NAREIT Developed Real Estate Index FTSE EPRA/NAREIT Emerging Real Estate Index
$760 billion $79 billion

Asia Pacific Asia Pacific
$389 billion (51%) $257 billion (34%) $114 billion (15%) $32 billion (41%) $31 billion (39%) $16 billion (20%)

Data as of January 31, 2012.
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Retirement Income

MSCI All-Country World Stock Index
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FTSE EPRA/NAREIT Developed Real Estate Index

Cumulative return in percent

700

Total Return

600

500

400 Income | 2
Component "

300

200

100

Price Return

0
Dec-89 Dec-91 Dec-93 Dec-95 Dec-97 Dec-99 Dec-01 Dec-03 Dec-05 Dec-07 Dec-09 Dec-11

Sources: NAREIT® analysis of data from FTSE, and from IDP accessed through FactSet.
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Diversification
Increase Return without Increasing Risk

Sample portfolios with and without global real estate: 1990—2010

Portfolio without real estate Portfolio with 10% global real estate
* Domestic large stocks
* Domestic bonds

¢ International stocks

* Global real estate

Return 8.1% 4 Return 8.7%
Risk 12.8% > Risk 12.8%
Sharpe Ratio 0.35 v Sharpe Ratio 0.39

Source: Commercial Real Estate Investment Through Global Public Markets (2011), Morningstar®.
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Diversification

Target Date Fund Portfolio with Global REITs

Glide Path Allocations (Global REITs)
Surplus Optimization
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Global REIT allocations in a TDF portfolio constructed with Surplus Optimization begin at 17.7% for an investor with a 40-year investment
horizon, gradually decline along with other equities as the investment horizon shortens, but remain sizeable at 7.6% for an investor at
retirement (TDF 2010). The REIT allocation declines along with other equities throughout retirement, but remains at 1.6% for an investor
15 years into retirement.
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Global — The New Core in Real Estate Investing
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Downtown: Moscow, Russia Downtown: Warsaw, Poland
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Middle Class Population:
Shrinking in the West, Expanding in the East

Percentage of Middle Class Population in the West and in Asia

71% 71%
60%
50%

M \West

M Asia

i i -

1950 1980 2006 2025

Sources: U.S. Department of Commerce. Vaughn's Summaries World Population Growth Table,
October 2011. Second Among Equals: The Middle Class Kingdoms of India and China, May 2007.
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Did You Know?
“The Jobs Czar” GE's Jeffrey Immelt

= 2000 - GE revenue from
outside U.S. = 30%

= 2011 - GE revenue from
outside U.S. = 60%

A | = Currently over one-half
Elected as GE’s CEO in 2000 of its 300’000 employees
are outside the U.S.

U.s. companies are moving FACT: GE is growing at a rate of 35% per year in Brazil
overseas because of GROWTH compared to 1% here in the U.S.

Source: 60 Minutes story. The Jobs Czar: General Electric's Jeffrey Immelt. October 2011
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A Growing Middle Class Creates Real Estate For Investors

More Disposable Income= More Spending
Projected Spending by Middle Class (in Dollars)*

2009 2020 2030

80% of the projected growth in demand is
expected to come from Asia alone. * Source: The Emerging Middle Class in

Developing Countries
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Globalization Benefiting Developing Countries

Thank you
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