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Macroeconomics – A branch of economics dealing with the performance, 
structure, behavior, and decision-making of the whole economy. 
 

 Today’s UNCERTAINTY 

•   Deleveraging 
•   Credit and liquidity tightening 
•   Overcorrection  
•   Government involvement 

  
 Behavior during economic recovery 

•   Influx in rental demand/increased revenue 
•   Affordability = homeownership / lack of supply = 
appreciation 
•   Understanding of real estate fundaments encourages      
investments in real estate 
 

   

Key Macroeconomic Trends
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 Multifamily Market Projection through 2014 
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 Counter-Cyclical Investment Strategy 
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Securitized Real Estate 2011 

$= Millions Source: Robert A. Stanger & Co., Inc Source*: ORES 
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  NL-REIT Fund Raising 

Source: Robert A. Stanger & Co., Inc $= Millions 
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Why is NOW and good time to invest in REAL ESTATE 
 

 Affordability 
•   Low price points 
•   Low interest rates 
•   Inventory  

  
 Key Aspects 

•   Objectives   
•   Strategy 
•   Longevity   

   

Real Estate Investment Timing 
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Projected Occupancy Rates through 2020 

 Looming Shortage 

•  100,000 units completed nationally 
in 2010 year 

•  150,000 units demolished nationally 
in 2010 

•  Targeted metropolitan markets were 
not overbuilt when the Great 
Recession began 

 

Born in the mid-1980s and later, members of the Generation Y cohort are recently in or 
just entering the workforce. With numbers estimated as high as 70 million, Generation Y 
is the fastest growing segment of today’s workforce. 
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 The Acquisition Pipeline: Distressed Assets or NPLs 
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Unique Economics – Cap Rates/Interest Rates 

ASSET TYPE  2011 LOW %  2011 HIGH % 

Urban Multifamily 4.00 9.75 

Suburban Multifamily 4.25 8.50 
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NL-REIT 2nd Market  

$= Millions Source: Direct Investments Spectrum 
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Secondary Market Pricing Trends 
 

*Based Upon Data Published By Direct Investments Spectrum 
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Impact Investing and Future Resales 

Example  from 
Parallel Fund I 
& Institutional 
Club Fund I 
- both closed 
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