4 T H A NNUA AL

> ALTERNATIVE
INVESTMENT STRATEGIES

Liquid Alternatives: Generating Alpha with ETFs, ETNs
and Hedge Fund Mutual Funds
MODERATOR

Joanne Hill, PhD
Head of Investment Strategy
ProShares

PANELISTS
Stephen Scott
Portfolio Manager
Van Eck Global

Gregory Parcella

Director of Business Development and Product Specialist
Long Short Advisors

Dr. Jordan Drachman

Director S

Credit Suisse




Why Alternatives?

Alternatives have multiple objectives:

— Reduce volatility

— Manage risk

— Enhance returns

Not long-only stocks, U.S. bonds or cash

Generally not highly correlated with traditional asset classes
Can refer to asset classes or strategies

Not in the mainstream today

Definition changes over time
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U.S. 10 Year Treasury Yield vs. Barclays Aggregate Bond Index
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Source: FactSet and Bloomberg. All Data as of 7/2/13. Past performance does not guarantee future results. Please rivate
see important disclosure on slide 2. See index disclosure on slide 6.
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Correlation to Changes in Interest Rates

% Change of Barclays
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Treasury Yield Bond Index
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U.S. Treasury Yield

HFRI Fund Weighted Composite
(WC) Index

Barclays Aggregate
Bond Index

S&P 500 Index

Source: FactSet and Bloomberg. Data as of 6,/27/13. Past performance does not guarantee future results.

Please see important disclosure on slide 2. See index disclosure on slide 6.

The correlation coefficient is a measure that determines the degree to which two variables’ movements are associated and will .

vary from -1.0 to 1.0. -1.0 indicates perfect negative correlation, and 1.0 indicates perfect positive correlation. V\l}lvelltle‘l
calt
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Minimize Portfolio Drawdown

Number of portfolio drawdowns that exceeded 2%, 3% and 4% based
on a 60/40 portfolio of the S&P 500 Index and Barclays Aggregate
Bond Index: 1990-2012
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Number of portfolio drawdowns that exceeded 2%, 3% and 4% based
on a 40/40/20 portfolio of the S&P 500 Index, Barclays Aggregate
Bond Index and HFRI Fund WC Index: 1990-2012

Loss >

Number of Drawdowns

2%

30

3%

16

4%

6

Source: Fact Set. All Data as of December 31, 2012. Past performance does not guarantee future results.
Please see important disclosure on slide 2. See index disclosure on slide 6.
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Index Definitions

These indices do not reflect the performance of a fund. All indices listed are unmanaged indices and
include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory
fees or expenses that are associated with an investment in a fund. An index’s performance is not
illustrative of a fund’s performance. Indices are not securities in which investments can be made.

The S&P® 500 Index, calculated with dividends reinvested, consists of 500 leading companies in leading
industries of the U.S. economy.

The HFRI Fund Weighted Composite (WC) Index is a global, equal-weighted index of over 2,000 single-
manager funds that report to HFR Database. Constituent funds report monthly net of all fees performance in US
Dollar and have a minimum of $50 Million under management or a twelve (12) month track record of active
performance. The HFRI Fund Weighted Composite Index does not include Funds of Hedge Funds.

The Barclays Aggregate Bond Index is composed of the mortgage-backed and asset-backed securities and
government/credit bonds.
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This material does not constitute an offer to sell or solicitation to buy any security, including shares of any Fund. An offer or solicitation will be made
only through a Fund’s prospectus or summary prospectus and will be subject to the terms and conditions contained therein. This material and the
information provided herein are not directed at or intended for distribution to any person (or entity) who is a citizen or resident of (or located or
established in) any jurisdiction where the distribution of these materials and/or the purchase or sale of interests of a Fund would be contrary to
applicable law or regulation or would subject a Fund to any registration or licensing requirement in such jurisdiction. Persons who wish to review this
material are required to inform themselves about and to observe any legal or regulatory restrictions which may affect their eligibility to make an
investment in a Fund. Professional advice should be sought in cases of doubt.

THIS MATERIAL MAY ONLY BE PROVIDED TO YOU BY VAN ECK GLOBAL AND IS FOR YOUR PERSONAL USE ONLY AND MUST NOT BE PASSED ON TO THIRD PARTIES
WITHOUT THE PRIOR EXPRESS WRITTEN CONSENT OF VAN ECK GLOBAL. IF YOU HAVE NOT RECEIVED THIS MATERIAL FROM VAN ECK GLOBAL, YOU ARE HEREBY
NOTIFIED THAT YOU HAVE RECEIVED IT FROM A NON-AUTHORIZED SOURCE THAT DID NOT ACT ON BEHALF OF VAN ECK GLOBAL AND THAT ANY REVIEW, USE,
DISSEMINATION, DISCLOSURE OR COPYING OF THIS MATERIAL IS STRICTLY PROHIBITED. BEFORE MAKING AN INVESTMENT DECISION, PLEASE CONSULT A
QUALIFIED INVESTMENT AND TAX ADVISOR.

Any projections, market outlooks or estimates in this material are forward-ooking statements and are based upon certain assumptions that are solely the opinion of
Van Eck Global. Any projections, outlooks or assumptions should not be construed to be indicative of the actual events which will occur. Further, any information
regarding portfolio composition, portfolio composition methodology, investment process or limits, or valuation methods of evaluating companies and markets are
intended as guidelines which may be modified or changed by Van Eck Global at any time in its sole discretion without notice.

Any performance presented herein is for illustrative purposes only. Historical information is not indicative of future results; current data may differ from data quoted.
Performance results for the Fund(s) reflects temporary fee waiver and for expense reimbursement; current performance may be lower or higher than the performance
quoted. Had the Fund(s) incurred all expenses and fees, investment returns would have been reduced. Each index listed is unmanaged and the returns include the
reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses that are associated with an investment in any fund. An
index’s performance is not illustrative of a Fund’s performance. You cannot invest in an index. Please call 1.800.826.2333 for more recent performance information.

Forecasts, estimates, and certain information contained herein are based upon proprietary research and the information contained in this material is not intended to
be, nor should it be construed or used as investment, tax or legal advice, any recommendation, or an offer to sell, or a solicitation of any offer to buy, an interest in
any security. References to specific securities and their issuers or sectors are for illustrative purposes only and are not intended and should not be interpreted as
recommendations to purchase or sell such securities or gain exposure to such sectors. The Fund(s) may or may not own the securities or be exposed to the sectors
referenced and, if such securities are owned or exposure maintained, no representation is being made that such securities will continue to be held or exposure
maintained.

Non-Van Eck Global proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. ©2013, Van Eck Global. No
part of this material may be reproduced in any form, or referred to in any other publication, without express written permission of Van Eck Global.

Van Eck Securities Corporation, Distributor 335 Madison Avenue, New York, NY 10017

www.vaneck.com 800.826.2333
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The Case for Long/Short Equity

Long/short equity has emerged as a potential substitute for a traditional 60/40 blend

10-Year Treasury yield remains close to all-time lows
S&P 500 is back near all-time highs

History shows that long/short equity funds have outperformed both the S&P 500 and a 60/40
blend

Given current market levels, the time is ripe to allocate to long/short equity funds

January 1998 - June 2013
Annual Standard Betavs. Alphavs. Correlation Sharpe Max
Return Deviation S&P 500 S&P 500 vs.S&P 500 Ratio Drawdown

S&P 500 5.2% 16.1% 1.00 0.00% 1.00 0.17 -51.0%
60% S&P 500/40% Barclays U.S. Aggregate 5.9% 9.4% 0.57 2.56% 0.99 0.37 -30.8%
HFRI Equity Hedge (Total) Index 7.9% 9.7% 0.47 5.19% 0.78 0.56 -30.6%
45% SP500/30% Agg/25% HFRI EH 6.5% 9.0% 0.55 3.25% 0.97 0.44 -30.6%
50% SP500/35% Agg/15% HFRI EH 6.3% 9.0% 0.55 3.04% 0.98 0.42 -30.1%

Source: Zephyr StyleADVISOR
FINANCIAL ADVISOR ealth
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The Return of Alpha in L/S Equity

A large portion of the past three years was marred by a “risk on/risk off” market
psychology, but we are back to a “normal” level

Correlation of the S&P 500 constituents to the S&P 500 Index spiked above 0.70 on two
separate occasions since the financial crisis, highlighting a market driven by tail risk

e CBOE S&P 500 Implied Correlation Index
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If correlations remain under 0.70, long/short equity is poised to potentially outperform
again

Long/Short Equity Alpha Generation January 2007 - June 2013
Low Correlation Months (<70%) High Correlation Months (>70%)
HFRI Equity Hedge S&P 500 HFRI Equity Hedge S&P 500
Annualized Return 1.19% -1.05% 6.21% 25.19%
Alpha 1.45% 0.00% -7.12% 0.00%
Beta 0.49 1.00 0.58 1.00
# of Periods 61 61 17 17

Source: Long Short Advisors, Hedge Fund Research
Past performance is no guarantee of future results F A (@“rfwate
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Investors are Voting with their Feet

Long/short equity mutual fund flows continue to accelerate . . .
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. Especially relative to traditional hedge funds
May 2013 Year-to-Date Long/Short Equity Fund Flows

Traditional Hedge Funds 1940 Act Mutual Funds
(HFRI Equity Hedge Index) (Morningstar L/S Equity Category)

YTD Net Return 6.81% YTD Net Return 6.81%
YTD Net Flows -$7.74 Billion YTD Net Flows +56.14 Billion

Source: Morningstar, Hedge Fund Research, eVestment
- rivate
Past performance is no guarantee of future results W
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Important Notes

You should carefully consider the investment objectives, potential risks, management fees, and
charges and expenses of the Fund before investing. The Fund's prospectus contains this and other
information about the Fund, and should be read carefully before investing. You may obtain a current
copy of the Fund's prospectus by calling

1-877-336-6763. Past performance is no guarantee of future results. The investment return and
principal value of an investment in the Fund will fluctuate so that an investor’s shares, when redeemed,
may be worth more or less than their original cost.

Distributed by Unified Financial Securities, Inc., 2960 North Meridian Street, Suite 300, Indianapolis, IN 46208.
(Member FINRA)

Certain views and opinions expressed in this material are “forward looking statements” which may or may not be
accurate over the long term. They are as of the date of this presentation and subject to change.

There is no guarantee that this or any investment strategy will succeed; the strategy is not an indicator of future
performance; and investment results may vary.

Investment in shares of a Long/Short equity fund is more volatile and risky than some other forms of investments.
Since the Long/Short equity fund has both a long and a short portfolio, an investment in the Fund will involve risks
associated with twice the number of investment decisions made for a typical stock fund. These types of funds
typically have a high portfolio turnover that could increase transaction costs and cause short-term capital gains to
be realized.

Given the significant differences between separately managed accounts and mutual funds, investors should
consider the differences in expenses, tax implications and the overall objectives between separately managed
accounts and mutual funds before investing. Past performance of the strategy/separately managed account is not

indicative of future performance of the fund.
F A L@riv&te
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Managed Futures Performance

Tech Bull Market Fin. Post
Bubble Rally Crisis || Crisis
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Managed Futures Correlations to Other Asset Classes

Commodities Bonds Equities Currencies
0.09 0.25 -0.24 -0.14

Index. Equities represented by the S&P 500 TR Index. Commodities represented by the S&P GSCI Index TR. Bonds represented by the rivate

Barclays Global Aggregate Bond Index, Currencies represented by the US Dollar Currency Index. Data from 12/31/97 - 6/31/13. The above VVealth
shows hypothetical performance of the Credit Suisse Managed Futures Liquid Index from January 1998 to January 2011 and actual FINANCIAL ADVISOR

historical performance since February 2011. Past performance is not a guarantee or indicator of future results.

Sources: Credit Suisse Asset Management LLC, Bloomberg. Managed Futures represented by the Credit Suisse Managed Futures Liquid (@




Using Liquid Alternatives in Portfolios

Attractive return—risk profile

Lower beta to equities

Absolute return objectives

(Use leverage, shorting and derivatives)

Improve Return—Risk Profile/Diversification

Negative correlation to equity returns
Manage Equity Risk Some may have large gains in periods of
market stress

Returns positively correlated with rising

Manage Interest Rate/Inflation Risk ) . :
g / interest rates or expected inflation

Strategies to address changing markets
Manage Exposure to Asset Classes Opportunities to do it yourself or outsource
May need to monitor/rebalance

F A L@riv&te
For illustrative purposes only. . Fa " Vealth
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Liquid Alts in ETF/Fund Packaging

Improve Return—Risk
Profile/
Diversification

Manage Manage Interest Manage Exposure to
Equity Risk Rate/Inflation Risk Asset Classes

/Hedge Replication\ / Inverse Equity \ / TIPS \ / Leveraged and \

Equity Market VIX Futures Inverse Fixed Inverse ETFs:
Neutral Dedicated Short Income Global Equity

Equity Long/Short Bias Hedged High Yield Fixed Income

Managed Futures Breakeven Inflation Sector/Industry

.. Commodities
Global Macro Commodities

Global Debt Real Estate

\ Private Equity / \ / \ /

F A L@riv&te
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To Get a Prospectus

Carefully consider the investment objectives, risks, and charges and expenses of
ProShares before investing. This and other information can be found in their summary and
full prospectuses. Read them carefully before investing. For a ProShares ETF prospectus,
please visit ProShares.com.

This information must be accompanied or preceded by a current ProShares Trust Il
prospectus (http://www.proshares.com/funds/trust ii prospectuses.html).

ProShares Trust Il (issuer) has filed a registration statement (including a prospectus) with the SEC for
the offering to which this communication relates. Before you invest, you should read the prospectus
in that registration statement and other documents the issuer has filed with the SEC for more
complete information about the issuer and this offering. You may get these documents for free by
visiting EDGAR on the SEC website at sec.gov. Alternatively, the issuer will arrange to send you the
prospectus if you request it by calling toll-free 866.776.5125, or visit ProShares.com. ProShares
Volatility ETFs generate K-1 tax forms.

ProShares are distributed by SEI Investments Distribution Co., which is not affiliated with the funds’
advisor or sponsor.

F A L@riv&te
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A Reminder About Risk

Investing in ETFs involves a substantial risk of loss. There is no guarantee any ProShares
ETF will achieve its investment objective.

ProShares are non-diversified and entail certain risks, including risk associated with the use of
derivatives (swap agreements, futures contracts and similar instruments), imperfect benchmark
correlation, leverage and market price variance, all of which can increase volatility and decrease
performance. Short positions lose value as security prices increase. Leverage can increase market
exposure and magnify investment risk. Please see ProShares’ summary and full prospectuses for a
more complete description of risks. For a ProShares prospectus, visit ProShares.com.

ProShares Geared ETFs seek returns that are 3x, 2x, -1x, -2x or -3x the return of an index or other
benchmark (target) for a single day, as measured from one NAV calculation to the next, before
fees and expenses. Due to the compounding of daily returns, ProShares Geared ETF returns over
periods other than one day will likely differ in amount and possibly direction from the target return for
the same period. These effects may be more pronounced in funds with larger or inverse multiples
and in funds with volatile benchmarks. Investors should monitor their holdings consistent with their
strategies, as frequently as daily. For more on correlation, leverage and other risks, please read the
prospectus.

F A L@riv&te
FINANCIAL ADVISOR \Vealtl‘l

For financial professional use only. Not for public distribution. 16




