
 2017 Outlook
The Cycle Continues, but the Risks Are Rising
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Letter to Investors
In response to accusations of flip-flopping, John Maynard Keynes purportedly quipped, 
“When the facts change, I change my mind. What do you do, sir?” As we approach 2017, 
the facts have changed. Since the financial crisis, the global economy has been mired 
in a slow growth, disinflationary world. I argued that the weak economic environment 
would paradoxically continue to extend, rather than curtail, the cycle. Monetary policy in 
the developed world would remain accommodative and low rates would prove a modest 
tailwind to global economic activity.

What has changed? Americans voted for a path out of the economic “malaise.” The 
Trump administration seems ready to deliver fiscal stimulus, tax cuts, and the deregula-
tion of select industries. This is now the biggest game in town, with apologies to the U.S. 
Federal Reserve (Fed). 

The base case is that there is a good story to be told here. Fiscal stimulus—both in the 
form of targeted spending and tax cuts—could propel stronger global growth. Animal 
spirits are uplifted as the economy gathers momentum and inflation expectations rise. 
Therefore, investors may want to be purchasing short- over long-term bonds and senior 
loans over high yield. We would also favor value over growth stocks.

Alas, the risks to the outlook have now increased. Global growth may become too hot 
too quickly. The Fed could find itself behind the curve with regards to inflation and 
be forced to tighten policy too quickly. Higher interest rates could become a drag 
on this aging cycle. Fiscal stimulus could provide a near-term boost that then fades. 
Protectionist sentiment threatens. In short, the risk of an accident looms large, particularly 
with the U.S. economy already flying close to the ground.

We are all Keynesians now. The base case calls for optimism, but the risks are climbing.

Krishna Memani 
Chief Investment Officer

Asset Allocation Views

Equities

•  Global equities remain the asset class of choice.

•  In the U.S., we favor more value-oriented strategies as 
the new administration’s pro-growth policies may provide 
the catalyst for a rotation away from growth-oriented 
strategies.

•  We are neutral on emerging markets (EM). Although 
valuations are relatively attractive and policy is supportive 
of growth, we believe sentiment will be negative until 
the new administration’s protectionist policies are 
better understood.

Rates

•  U.S. interest rates may trend higher, along with inflation 
expectations, as the new administration looks to enact  
pro-growth policies in its first year.

•  Cyclical increases in interest rates will prove short lived 
as we expect the global savings glut and deflationary 
forces to keep U.S. interest rates low for the long term.

Credit

•  Credit markets are becoming more challenging and  
near-term interest rate moves could impact longer  
duration assets.

•  We favor U.S. floating rate loans, which are more senior in 
the capital structure than high-yield corporate bonds and 
effectively have zero duration exposure.
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For illustrative purposes only.

The Base Case May Be Promising,  
but the Tail Risks Are Fatter

Macro 
Outlook

The Base Case
Prior to the 2016 U.S. election, the 2017 outlook for global 
growth and financial market returns was to once again be 
reasonably optimistic:

Global growth would likely be strong enough to support 
corporate earnings but not so strong as to bring forth  
meaningful inflation. The risks of a policy error would be 
small and, while event-driven volatility would mount at cer-
tain points of the year, in the end, U.S. equity markets would 
provide mid-single-digit returns.

The election of Donald Trump as the 45th President of the 
United States and the perceived mandate of the new Trump 
administration to stimulate the U.S. economy does create a 
potentially more optimistic story. The U.S. economy could 
surprise to the upside if the administration emphasizes 
targeted infrastructure spending, corporate tax reform, and 
the easing of business regulations—and de-emphasizes its 
protectionist leanings. Stimulus packages do need time to 
take off (particularly infrastructure projects) and the effects 
on the economy will not be recognized immediately. 

We still believe that global growth will be strong enough to 
support asset prices but investors should not get too far 
ahead of themselves.

The risks to the outlook, given the uncertainty surrounding 
the policy direction of the new administration and the recent 
move in interest rates, are greater than they have likely been 
at any point in this cycle, including the Fed’s ill-informed 
interest rate hike in 2015.

2016

Protectionism Overheated Economy

2017

Left-Tail Risks
Remember candidate Donald Trump’s protectionist 
sentiment? Investors cannot completely ignore that 
Trump won in part with an anti-trade message.

Punishing tariffs, reneging on trade deals, or labeling 
countries as currency manipulators risk provoking 
trade wars with other countries, which could  
destabilize financial markets.

Right-Tail Risks
Trump’s stimulus plans come at a time when the 
economy is already near full employment and wage 
inflation is picking up. Janet Yellen’s willingness to 
run a “high-pressure economy” suggests the Federal 
Open Market Committee (FOMC) will let inflation run. 
But for how long? At some point, this cycle will end 
as all cycles do, with the Fed raising interest rates to 
clamp down on inflation. 

However, this is not a 2017 problem as inflation is 
still low globally. Nonetheless, the potential for the 
economy to overheat raises the prospects of the next 
recession coming earlier than previously expected. 
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U.S. 
Politics

Source: Bloomberg, 9/30/16. Concept created by Strategas Research Partners. For illustrative purposes only.

Americans Voted for a Path Out  
of the Economic “Malaise”

U.S. Real Gross Domestic Product (Actual vs. 3.1% Trend Growth Rate)

Americans voted for change or a path out of the perceived economic malaise since the 2008 
financial crisis. The clear break in 2008 from the U.S. economy’s trend rate of growth over 
the prior five decades has resulted in less mainstream political outcomes. The trend growth 
in those prior decades was arguably an outlier result of ever-greater leverage in the financial 
system and not the long-term sustainable growth rate of the U.S. economy, but that reasoning 
is of little solace to many Trump voters—or to Hillary Clinton supporters, for that matter.

What’s clear is that Mr. Trump and his appointees will take office with what they believe to 
be a mandate to stimulate the economy and bring jobs back to the country. The ultimate 
efficacy of that stimulus plan cannot be assessed until details are announced. 

1.  For example, history suggests that in advanced economies, infrastructure-based policies 
tend to have a more positive effect on growth than tax cuts, while recurring spending  
programs typically have a larger multiplier effect on the economy than temporary packages. 
Like all investors, we await the details.

2.  Gridlock never really goes away, even with the Republicans controlling all branches of 
government. Tax reform can be ugly and shovel-ready projects are often not as “ready” as 
they are in command economies.
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U.S. Economic Drag Is Fading and Upside  
Surprises Are Possible

Sources: Top Left: University of Michigan, 11/16. Top Right: Baker Hughes Inc. 11/16. Bottom Left and Bottom Right: Bureau of Economic Analysis, 9/16.

The U.S. economy was weaker than expected in 2016, the lagged effect of the Fed’s policy mistake in 2015. In our opinion, the worst is now over for 
the United States, and economic growth should improve in 2017 and could even surprise to the upside with an appropriate fiscal policy mix from the  
new administration.

The U.S. consumer lost 
momentum in the summer 
but is slowly re-emerging  
and supported by rising 
wages, improved housing 
balance sheets, and  
greater credit availability.

Government spending has 
helped growth in recent 
quarters. The Trump 
administration has vowed 
to emphasize defense and 
infrastructure spending. 
A fiscal stimulus package 
may be beneficial if funded 
through deficit spending 
and interest rates don’t 
rise sharply.

Fixed investment has  
stabilized as the much- 
maligned energy sector is 
recovering from the early 
2016 disruption (see the 
recovery in the rig count). 
Residential investment  
is likely supported by 
pent-up demand in the 
housing sector. 

Trade will remain a drag  
on the U.S. economy as  
the recent improvements  
in the trade balance will 
reverse course in the face 
of the stronger dollar. 
Protectionist sentiment  
is a left-tail risk not only to 
the U.S. trade sector but 
also the entire outlook.

Consumption
University of Michigan Study: Median Expected Change  
in Household Income During the Next Year 

Government
Contribution to Real GDP Growth—Four-Quarter Average

Investment
Baker Hughes Horizontal Rotary Rig Count

Net Exports
U.S. Exports—Year-over-Year Percent Change
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We Are in a New World of Persistent  
Dollar Strength

U.S. 
Dollar

U.S. Dollar Index

That was then:
For the longest time, I had insisted that the strength of the dollar was the equalizer in a 
deleveraging world. If the Fed were to be the only major country in the world raising interest 
rates, then the dollar would appreciate significantly. Dollar strength would prove to be a 
headwind to U.S. exports and corporate profitability. Consumption and investment would 
also have to be lower as the U.S. economy struggled to absorb the strength of the dollar at 
a time when credit creation wasn’t growing fast enough. 

I applauded Janet Yellen and the FOMC when they backed off of their tightening stance in 
pursuit of a “high-pressure economy” in which inflation would run hot in order to promote 
greater labor force participation and higher wages.

This is now:
The arrival of a Trump presidency suggests that dollar strength and U.S. growth are no 
longer mutually exclusive. If the U.S. federal deficit widens on a persistent basis as the Trump 
team is indicating, then those foreign savings can be absorbed by federal borrowing, and the 
U.S. growth rate can be higher even with the strength of the dollar. In all likelihood, we should 
expect persistent dollar strength. If economic growth resulting from fiscal stimulus remains 
consistent and persistent then there will be no issues.

Here’s the rub: The U.S. trade deficit will widen as a result, and the country will end up export-
ing a significant amount of its fiscal-induced stimulus to other parts of the world. For a Trump 
administration that won on an anti-trade and anti-deficit widening agenda, this could create 
protests from Trump supporters. And the rhetoric of trade wars and currency controls would 
only get hotter. 

“ [Policy makers’ forecasts 
predicting four interest-rate 
increases in 2016 were] in 
the ballpark.”

—Stanley Fischer

“ The Federal Reserve may 
need to run a high-pressure 
economy to reverse damage 
from the 2008–2009 crisis.”

—Janet Yellen

“ …we could’ve spent that  
$4 trillion in the United States 
to fix our roads, our bridges 
and all of the other problems.”

—Donald Trump



7

The Right Way to Invest

Yi
el

d 
(%

)

Nov ’15 Sep ’16Jul ’16May ’16Mar ’16Jan ’16
–0.3

–0.2

–0.1

0.0

0.1

0.2

0.3

0.4%

Source: Bloomberg, 11/16/16.

The Bank of Japan’s (BOJ) Suppression of Interest 
Rate Volatility Might Be a Blueprint for the Fed

Monetary 
Policy

What if we’re wrong and long-term U.S. interest rates rise sharply? It is possible that the Fed might borrow a page from the Bank of Japan’s playbook: Instead of focusing on base-money 
expansion through asset purchases and lower policy rates, the BOJ is targeting the entire yield curve and suppressing interest rate volatility. 

“ There is no limit to monetary policy. In designing 
monetary policy, the BOJ will relentlessly pursue 
innovation and never hesitate to challenge.”

—Haruhiko Kuroda

Japan’s Monetary Policy Experiment
Japan 10-Year Government Bond Yields
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China Is Stabilizing Through Policy Support 
(For Now)

Sources: Bloomberg 9/30/16 and Ned Davis Research 12/31/15.

Monetary Conditions and Industrial Activity Share of Nominal GDP by Sector

China 
Economy

Make no mistake, China is a controlled economy where growth can still be manufactured at 
will. Massive fiscal and monetary stimulus has China going through a “mini” boom with the 
pace of economic growth stronger and more broad based than what the markets expected.

And as China goes, so goes the rest of emerging markets and commodity prices, at least for 
the first two quarters of 2017. 

Don’t confuse a policy-driven cyclical rebound for a change in the long-term outlook. The 
secular issues in China of high savings rates, capital misallocation, and increasing debt 
loads are still intact. And these issues will assert themselves once the growth outlook starts 
fading in the second half of the year.

Importantly, China’s debt problems are unlikely to be resolved with a massive credit crisis. 
The way the debt problem gets resolved over the long term is by the Chinese economy  
growing at a much more modest pace as the adjustment process from a manufacturing-based 
to a service/consumer-based economy continues.
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Sources: JP Morgan, Bloomberg, 10/31/16. These views represent the opinions of OppenheimerFunds, Inc. and are not intended as investment advice or to predict or depict the performance of any investment. Past performance does not guarantee future results.

Global Composite PMI vs. Global Equity Returns Since ’00 Global & Regional P/S Ratios, Current and Average Since ’95

Leading indicators of the global economy are climbing and that generally bodes well for  
equities. Above, we highlight the tight fit between the JP Morgan Global Composite Purchasing  
Managers’ Index (black line, left axis)—a leading indicator of worldwide business activity—and 
the year-over-year returns of the MSCI All Country World Index (ACWI) returns since 2000. 

Equity valuations, particularly in the developed world, are extended compared with historical  
averages and are at levels historically consistent with more modest returns. However, 
valuations at these levels can be rationalized, given the current interest rate and inflation 
environment, as well as modest global economic activity.

Developed Markets: We continue to favor U.S. equities, as the United States has the best 
growth outlook of any large, developed economy; earnings growth is recovering; and the 
country has the potential for the biggest positive policy surprise given current expectations.

Emerging Markets: Emerging market equities are trading at a slight premium to their  
historical averages but at a discount to developed market equities. We held an optimistic 
view for much of 2016 but currently maintain a more neutral stance. Emerging markets may 
suffer from outflows as investors attempt to parse potential protectionist policies of the 
Trump administration. Ultimately, a global reflation trade should be supportive of commodity 
prices and emerging market asset prices in general.

Emerging markets are enjoying 
a cyclical bounce led by Chinese 
fiscal and monetary stimulus. 

The U.S. has the best growth 
outlook of the developed world. 
Consumers are well supported by 

incomes, fixed investment is recovering and 
policy remains supportive. Europe is a story of normalization 

following two recessions in eight 
years. The region is likely to grow at 

a stable clip within the range of 1.5%–1.7%. 
There is pent-up demand in the economy 
and credit is finally picking up. Monetary and 
fiscal policy are both supportive.

The Japanese economy remains 
mired in mediocrity. The economy 
is poised to expand by 0.5% in 2017, 

which is essentially trend growth for the 
country. The psychology of deflation is not 
changing. Policy will continue to remain dovish.

EM
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Sources: Bloomberg, FactSet, 10/31/16. These views represent the opinions of OppenheimerFunds, Inc. and are not intended as investment advice or to predict or depict the performance of any investment. Past performance does not guarantee future results.

The Return of Value InvestingU.S. 
Equities

Growth stocks have outperformed value stocks for much of the past eight years. That is to be 
expected in a slow-growth world. Investors seeking more attractive value opportunities have 
often found themselves caught in value traps and underperformed the broad market. 

Value-oriented equities typically require a catalyst to unlock value. This catalyst can be 
found at the company or industry level but can often come from changes in the regulatory 
environment or policies that support cyclical economic activity. Potential business deregulation 
and pro-growth policies may prove supportive of value investing.

A cursory glance at equity valuations reveals that the broad U.S. market is elevated from a  
historical perspective.

As the chart above shows, only a subset of the broad index is trading at elevated valuations. 
For example, the habitually uninteresting utility companies are trading at a premium as  
investors have purchased equities with “bond-like” characteristics in a low interest rate 
world. On the flip side, more value-oriented sectors, such as financials and industrials, are 
trading at discounts to their historical averages.

Rolling Monthly 5-Year Returns
Russell 1000 Value Index Minus Russell 1000 Growth Index

S&P 500 Index Sector Price to Sales Ratios
Relative to S&P 500 Index Price to Sales Ratio
(Current Premium/Discount to Long-Term Average Since ’90)
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U.S.  
Interest Rates

Interest Rate Volatility Is on the Rise, Even as  
Downward Secular Forces Have Not Changed

Sources: Bloomberg, 11/16/16, IMF and State Administration of Foreign Exchange, 12/31/15. These views represent the opinions of OppenheimerFunds, Inc. and are not intended as investment advice or to predict or depict the performance of any investment. 
Past performance does not guarantee future results.

The election of a U.S. President who is committed to fiscal expansion has changed the con-
versation from disinflation or deflation to inflation. The sharp sell-off in long-term bonds and 
the ensuing yield curve steepening are the direct consequences of the stimulus-induced 
reflationary talk.

Interest rates can go higher in the near term but for that to happen the stimulus would have to 
be substantial enough and can’t be paid for. Congress would have to agree to deficit spend-
ing (which may or may not happen) and a lot of that may have already been priced in.

Watch credit spreads. If credit markets don’t hold up and corporate borrowing costs rise, 
then tighter financial conditions will slow the economy before the Trump administration’s 
stimulus gets off the ground. 

Globally, interest rates are likely to remain low for the long term.

In order for the downward secular pressure on interest rates to end, then there would have to 
be large sovereign or quasi-sovereign borrowing on a global basis. In actuality, the opposite 
has been happening. Global savings rates, and EM savings rates in particular, are higher 
today than they were in 2007–2008. 

What’s different today than before the 2008 financial crisis is that these savings are getting 
deployed within China in new investments and causing a debt bubble. As the Chinese invest-
ment cycle slows, investors will be unable to deploy capital in a sustainable manner. What this 
means is that these huge savings will have to be exported to the United States. This root cause 
of deflationary pressures and low interest rates has not been resolved. At various points in the 
business cycle, inflation will pick up and interest rates will rise. But inflation will not be sustained.

Rates Can Go Higher in the Short Term Secular Forces Should Keep Rates Low for Long
Global Savings Rates

10-Year U.S. Treasury Bond 10-Year U.S. Treasury Breakeven Inflation Rate
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Source: Bloomberg, 10/31/16. Asset classes are represented by the following indices (in the order they appear on the chart): The Barclays U.S. Aggregate Bond Index, the Barclays Aggregate Agencies Index, the Merrill Lynch Municipal Master Index, the Merrill Lynch 
BBB Municipal Bond Index, the Credit Suisse High Yield Bond Index and the Credit Suisse Leveraged Loan Index. Index definitions can be found on page 15. These views represent the opinions of OppenheimerFunds, Inc. and are not intended as investment advice or 
to predict or depict the performance of any investment. Past performance does not guarantee future results. 

Interest Rates Are Likely to Be Volatile;  
We Favor Short-Duration Credit

U.S. 
Fixed Income

Spreads Relative to History—As of 10/31/16

Longer duration fixed income assets are becoming more challenging:

•  Investment-grade corporate bond spreads are tight 
from a historical perspective, and we have become 
more cautious as the credit cycle matures and business 
fundamentals deteriorate. 

•  Mortgage-backed securities spreads are tight but will 
continue to benefit from a lack of supply and continued 
Fed purchases.

•  Below-investment grade municipal bonds continue to 
have value but prices may suffer in the near term should 
interest rates continue to rise.

•  High yield corporate bonds should benefit from fiscal 
stimulus in the United States and the ongoing stabilization 
in commodity prices. Active management is of prime  
importance as select issuers have increased leverage and  
are participating in debt-financed mergers and acquisitions.

We favor shorter duration assets including shorter maturity 
bonds over longer maturity bonds, and we also favor  
senior loans, which continue to trade at wide spreads and 
offer similar yields to high yield credit despite their senior 
position in the capital structure and having higher recovery 
rates in default. 
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Emerging Markets Enter a New Political Era

Source of chart data: Bloomberg, 11/15/16. CPI data is most recent available, as of 10/31/16. Real yield is equal to the country’s 10-year sovereign bond rate minus the year-over-year change in the country’s consumer price index. These views represent the opinions 
of OppenheimerFunds, Inc. and are not intended as investment advice or to predict or depict the performance of any investment. Past performance does not guarantee future results.

International 
Fixed Income

There are always dispersions of economic and market outcomes across the broad and often dissimilar countries, and among emerging markets.  
These dispersions are likely to be greater in the aftermath of the U.S. election. 

2  We favor: A: countries (and select companies and quasi-sovereign issuers) that will 
potentially benefit from U.S. fiscal stimulus and better global growth; and B: countries 
with lower inflation, which could result in lower policy rates and bond yields.1  We are cautious on countries with potential 

downside risk in the event of heightened U.S. trade 
protectionism, such as Mexico and China.

Mexico

Brazil

India
China

3.06%

7.87%

4.20% 2.10%

7.13%

12.87%
6.53%

3.41%

Russia

6.10%

8.79%

Real 10-Year Sovereign Bond Rate    Nominal 10-Year Sovereign Bond Rate Consumer Price Index (CPI) Year-Over-Year Percent Change

China
•  Growth will slow if the U.S. enacts  

trade barriers.
•  Market volatility is likely if the U.S. 

labels China a currency manipulator.
•  There is potential for prolonged and 

extensive trade negotiations
•  The yuan could hit new lows against 

the dollar.

Brazil
•  Export sector likely supported by better 

global growth.
•  Declining inflation supportive of lower 

policy rates and bond yields.
•  As domestic political unrest dissipates,  

the real should be more stable than in 
the past two years.

India
•  Growth prospects may be less affected 

by the U.S. election, though the rupee 
may weaken against the dollar.

•  Structural and market reforms are 
positive factors for the economy and 
credit markets.

•  Declining inflation is supportive of lower 
policy rates and bond yields.

Russia
•  Declining inflation is supportive of 

lower policy rates and bond yields.
•  The economy is showing signs  

of recovery as the price of oil  
has stabilized.

•  The ruble appears fairly valued, 
but high real yields make local 
Russian bonds attractive.

Mexico
•  Mexico stands to be among 

the countries most affected by 
protectionist sentiment.

•  The peso remains at risk if trade 
barriers increase.

•  Central bank and fiscal authorities 
stand ready to act should 
downside fears be realized.

•  For now, the central bank remains 
hawkish and committed to fiscal 
restraint.
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Source: Strategas, 10/31/16. 1987–1990 bull market not featured. Past performance does not guarantee future results.

Conclusion The Unloved Bull Market Will Likely Persist 
for an 8th Year

S&P 500 Index Bull Markets—1928 to Present

In conclusion, it is said that bull markets are born in pessimism, grown on skepticism, mature 
on optimism and die on euphoria. The current bull market is technically “old” when measured 
in duration and magnitude, yet investors are anything but euphoric. In fact since 2009, 
$763 billion has flowed out of equity funds and ETFs while $1.5 trillion has gone into bonds.

•  Fears of secular stagnation have no doubt propagated investors’ wariness toward equities. 
Despite it all, global growth in 2017 is likely to be only modestly below the long-term average. 

•  Valuations may weigh on investors’ minds, and it is true that equity valuations are elevated 
as compared with their historical averages. But there is little useful information in that 
fact. Valuations can stay elevated and continue to climb far longer than investors realize  

(see 1996–1999). In order for the cycle to end, there needs to be a catalyst—either a 
major policy mistake somewhere in the world or a significant economic disruption in one 
of the major economies of the world.

•  Political events (such as the Fiscal Cliff, Brexit or the U.S. election) may create volatility 
but typically do not end business cycles.

We’ve outlined the risks earlier in this 2017 Outlook. As the business and credit cycles age, 
the risk of the next recession looms. There is little in the data to suggest that we are there yet. 
Global equities are likely to continue to be the asset class of choice.
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Index Definitions
The S&P 500 Index is a market-capitalization-weighted index of the 500 largest domestic U.S. stocks.
The Barclays Aggregate Bond Index is an index of U.S. Government and corporate bonds that includes reinvestment of dividends.
The Barclays Aggregate U.S. Treasuries Index represents public obligations of the U.S. Treasury with a remaining maturity of one year or more.
The Barclays Aggregate Agencies Index, Agency Mortgage-Backed Securities (MBS) and Commercial Mortgage-Backed Securities (CMBS) Index represent the U.S. Government Related-Agencies, U.S. MBS and 
CMBS components of the Barclays Capital U.S. Aggregate Bond Index, respectively.
The Barclays Aggregate Corporate Bond Index represents primarily investment-grade corporate bonds within the Barclays Aggregate Bond Index.
The Bloomberg High Yield Corporate Bond Index is a rules-based, market-value-weighted index engineered to measure publicly issued non-investment-grade USD fixed-rate, taxable, corporate bonds.
The Credit Suisse Leveraged Loan Index is a composite index of senior loan returns representing an unleveraged investment in senior loans that is broadly based across the spectrum of senior bank loans and includes 
reinvestment of income (to represent real assets). 
The Merrill Lynch BBB Municipal Bond Index is an index designed to measure the performance of below-investment-grade municipal bonds. BBB is the highest grade of rating by Moody’s that is considered below 
investment grade.
The MSCI Emerging Market Index is a free-float weighted equity index designed to measure the equity market performance of the emerging markets.
The U.S. Dollar Index indicates the general value of the USD by averaging the exchange rates between the USD and the major world currencies.
The MSCI World Index is a free-float weighted equity index designed to measure the performance of developed world equity markets.
The MSCI All Country World Index (ACWI) is a free-float weighted equity index designed to measure the performance of world equity markets.
The JP Morgan Global Composite PMI (Purchasing Managers Index) is a diffusion index that measures the expansion of global manufacturing and service sectors during a month.
The Russell 1000 Index measures the performance of large-capitalization stocks in the United States.
The Russell 1000 Growth index measures the performance of those Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values.
The Russell 2000 Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios and lower forecasted growth values.
The S&P 500 GICS Sectors Indices are the sub-components of the S&P 500 for various industries and are designed to measure the performance of individual companies within those industries. The 11 GICS level 1 
classifications are Energy, Utilities, Consumer Discretionary, Information Technology, Materials, Real Estate, Industrials, Consumer Staples, Financials, Telecommunication Services and Health Care.
The China Monetary Conditions Index is designed to measure monetary policy in China and gives an indication of tightening or loosening monetary conditions.
Indices are unmanaged and cannot be purchased directly by investors. Index performance is shown for illustrative purposes only and does not predict or depict the performance on any investment. Past performance 
does not guarantee future results.
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Gross Domestic Product is the measure in U.S. dollars of all the goods and services produced within an economy in a year.
Foreign investments may be volatile and involve additional expenses and special risks, including currency fluctuations, foreign taxes, regulatory and geopolitical risks. Emerging and developing market 
investments may be especially volatile. Eurozone investments may be subject to volatility and liquidity issues. Bonds are exposed to credit and interest rate risks (when interest rates rise, bond/fund prices 
generally fall). Senior loans are typically lower rated and may be illiquid investments (which may not have a ready market).
Value investing involves the risk that undervalued securities may not appreciate as anticipated.
These views represent the opinions of OppenheimerFunds, Inc. and are not intended as investment advice or to predict or depict the performance of any investment. These views are as of the open of business on 
November 30, 2016, and are subject to change based on subsequent developments.
Shares of Oppenheimer funds are not deposits or obligations of any bank, are not guaranteed by any bank, are not insured by the FDIC or any other agency, and involve investment risks, 
including the possible loss of the principal amount invested.

Before investing in any of the Oppenheimer funds, investors should carefully consider a fund’s investment objectives, risks, charges and 
expenses. Fund prospectuses and summary prospectuses contain this and other information about the funds, and may be obtained by 
asking your financial advisor, visiting oppenheimerfunds.com or calling 1 800 CALL OPP (225 5677). Read prospectuses and summary 
prospectuses carefully before investing.
Oppenheimer funds are distributed by OppenheimerFunds Distributor, Inc.,  
225 Liberty Street, New York, NY 10281-1008  
© 2016 OppenheimerFunds Distributor, Inc. All rights reserved.
DM2017.001.1216 November 29, 2016
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