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A beta reduction liquid alternatives strategy that aims to  provide equity 
market exposure while seeking to reduce portfolio volatility. 
 

 

 

 

 

ASTON/Anchor Capital Enhanced Equity Fund - AMBEX

Parameters set by the Subadviser are not a fundamental policy of the Fund and are subject to change at any time. 

For Financial Professional Use Only 



Why the ASTON/Anchor Capital Enhanced Equity Fund? 
 

•   A liquid alternatives fund that aims to participate in rising markets and helps    
   to mitigate losses in down markets.  We will seek to maintain our market    
   beta between .45 and .65. 

•   Our hedging instruments are transparent   there is no black box risk. 

•   Dedicated portfolio management team experienced in options-based  
   strategies.  

      For more information visit the Aston booth, #132. 

 
      Investors should consider the investment objectives, risks, charges, and       
      expenses of the Aston Funds carefully  before investing. Please call 800 597- 
      9704 for a prospectus or a summary prospectus, which contains this and other  
      information about the Funds. Read it carefully before you invest or send money. 
      Aston Funds are distributed by Foreside Funds Distributors LLC. 

 

Parameters set by the Subadviser are not a fundamental policy of the Fund and are subject to change at any time. 
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Options for Protection and Income



Hedged Equity Component 

•  Exchange-traded equity funds for portfolio growth; 

•  Negative correlation and protection from long-dated puts reduces 
portfolio drawdowns and volatility; 

•  Cash in a (market) crisis. 

Hedged Income Component 

•  Income to pay for protection by selling near-term straddles; 

•  Premium Management System; 

•  Additional long-dated puts  

Our Objectives Using Options
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Source: Bloomberg & First Trust Alternatives Team. Past performance is no guarantee of future results. 
 

60-40 : Drawdowns 

Portfolio composed of 60% S&P 500 and 40% Barclays Aggregate 
rebalanced monthly versus portfolio composed of 60% S&P 500 and 40% 
Merrill Lynch 0-3 month T-Bill Index, rebalanced monthly. 

Fiscal Crisis Drawdown 

60 / 40 Stocks / Bonds  32.54% 

60 / 40 Stocks / Cash  33.45% 

60-40 :  Risk Profile 

A portfolio composed of 60% S&P 500 and 40%  Barclays Aggregate is 
dominated by the riskiness of the equity portfolio.  Bonds contribute 
only slightly to the overall portfolio volatility 

Assumptions from Long Term Averages 

Stock Volatility = 15.0%   Correlation = 0.10 

Bond Volatility = 4.0% 



Risks and Considerations 

You should consider each fund’s investment objectives, risks, and charges and expenses carefully before investing. Contact First Trust Portfolios L.P. 
at 1-800-621-1675 to obtain a prospectus or summary prospectus which contains this and other information about the funds. The prospectus or 
summary prospectus should be read carefully before investing.
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