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On May 17, 1792, twenty-four men signed a document they called
“The Buttonwood Agreement”. Members Only Fixed Commissions.
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MAY THE MARKET REST IN PEACE
CLOSING MARKET COMMENT

N Y -DJ— STOCKS FE!.L PERSISTENTI.- TODAY
IN A GLOOMY WALLL STRYEY.

THE DOW JHES INTUSTRIAL AVERAGH 5°NK
13.92 POINTS TO 587.61 CLOSING BELOW
600 FOR THE I"IxST TIME SINCE WOV |
1962. ‘ ' o

DECLINING I;SU!"% 1OMINATED GAINERS
THROUGHOUT THE SESSIC N.

VOLUME TOTALED 13 150 000 SHARES COM-—
PARED WITH 12 230 70 SHARES YUSTERDAY.
B""OKE"”S NOTED THAT TH!'® HALF—HOUR EXTHEN—
SION IN TRADING HOURS STARTED ON TUESH LY
HAS PRODUCEL NO NOT*BLE INCREASE IN VOLUME
THUS FAR.

ANALYSTS AITRIBUTED HEF GLJOM T
C :NTINUI!G APPREHENSION THAT THE ECOHOMY
COULD BE HEADING FOR A SKVERF RECIKESSION
WITH SOME ECONOMISTS EVEN SAYING THAT A
WORLDWIDE DEPRESSION 7S P “IBLE.

TODAY THE COALITION GOVERNMENT OF PREMI'R
RUMON RESIGNFED AMID fTALYZS WORST
ECONOMIC CRYSIS SINCE WORLD “WAR II.

BROKERS AL'O SAID THERE WAS DIS—
APPOINTMENT THA " SOME MILD SUPPORT AT {HE
DJIA 600 LEVEL DISAI'PEARID IN EARLY
TRADING TOD'Y. .

-— 5 13 PM EDT OCT 3-74

FINAL ®ASDAQ INDICES
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DORSEY WRIGHT WHY INVESTORS LEFT THE MARKET IN ;% Nasdaq
1975

S&P 500 Index
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DORSEY WRIGHT Active Management vs. “Indexing” ;¥ Nasdaq

We Have Been Here Before — Each Trough Has Been Followed by Recovery
Percentage of Funds (Fund Assets) Outperforming S&P 500 on a 5-Year Basis
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Note: For details, see Fig. 1 on page 2. Source: CRSP, Bloomberg, Robert Shiller data, Instinet research

Source: Nomura Securities
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MAY DAY 1975 COMISSION DEREGULATION

e With some minor exceptions, for 183 years it had cost
the same amount per share to trade 100 shares as it
did to trade 1,000 or 100,000—and brokers regularly

shaved 2% or more for themselves off the typical trade.
Our Ball Game Changes

* The genesis of discount brokerage / 1975 SEC
deregulation offered an opening; Schwab stepped in

We never took Schwab seriously

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public.
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INNOVATION UNLEASHED
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1975
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We Have Been Here Before — Each Trough Has Been Followed by Recovery
Percentage of Funds (Fund Assets) Outperforming S&P 500 on a 5-Year Basis
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Note: For details, see Fig. 1 on page 2. Source: CRSP, Bloomberg, Robert Shiller data, Instinet research

Source: Nomura Securities
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Berkshire's short-term underperformance in the late 1990's
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Source: Longboard.com
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“It's amazing how
difficult it is for a man to
understand something
if he's paid a small
fortune not to
understand it.”

...A
\\' Jack Bogle, founder, Vanguard Asset
P, M.m-.yl._wnuu‘.t

§ Powered by RLGIS
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We Have Been Here Before — Each Trough Has Been Followed by Recovery
Percentage of Funds (Fund Assets) Outperforming S&P 500 on a 5-Year Basis
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Note: For details, see Fig. 1 on page 2. Source: CRSP, Bloomberg, Robert Shiller data, Instinet research

Source: Nomura Securities

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public.



DORSEY WRIGHT -4 Nasdaq

Blackrock plans major changes to its active stockpicking business
-Reuters, 28 March 2017

“BlackRock Inc., on Tuesday said it would overhaul its actively
managed equities business, cutting jobs, dropping fees and relying
more on computers to pick stocks in a move that highlights how
difficult it has become for humans to beat the market.”

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public.
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According to research conducted by
the S&P Dow Jones, Most active US,
global and emerging market funds
have underperformed their
benchmarks over the past decade.

Source: www.investmentweek.co.uk, 24 October 2016
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Wall Street Rout: Indexes Beat
Stockpickers 92% of the Time

Source: www.wallstreejournal.com, 12 April 2017
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RHODE ISLAND PULLS MONEY FROM 7
HEDGE FUNDS
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PASSIVE INVESTING OR RULES BASED
AUTO MANAGED PORTFOLIO?

“The greatest living investor’s instructions to the executors
of his estate are perhaps the most convincing argument in
favor of a passive approach. Mr. Buffet urged them to put
10% in short-term bonds ‘and 90% in a very low-cost S&P
500 index fund. (I suggest Vanguard’s.) | believe the trust’s
long-term results from this policy will be superior to those
attained by most investors — whether pension funds,
institutions or individuals — who employ high-fee
managers.”

- WSJ, Spencer Jakab, 18 October 2016
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Which Advisor
will separate
from the pack?
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CAN YOU BEAT THE S&P 500 INDEX WITH
THE S&P 500 INDEX?

“SOUNDS CRAZY — MIGHT WORK”

-Bob Dunwoody

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public.
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Can you beat THE S&P 500 INDEX with THE S&P 500 INDEX?

Since the inception of the S&P 500 Equal Weight Index on 01/08/2003 through 12/31/2015, the S&P 500 Equal Weight Index

beat the S&P 500 Mark D Index 9 out of 13 years, and produced higher 1-year, 3-year, 5-year, & 10-year returns.*

This sample period includes one of the worst stock market crashes in Wall Street history.

*2003 returns are calculated from the S&P 500 EWI Index Inception date of 01/08/2003 for hoth indexes. For purposes of this illustration, 2003 returns are counted as one full calendar year even though the first 4 days
of trading of 2003 are not included in the test data. This illustration does not include any data before the inception date of the S&P 500 EWI Index. This is a hypothetical illustration which shows the growth of $10,000
and does not include fees nor does it represent any actual investment. You cannot invest directly in an index. Past performance does not guarantee future results. Index retums are not Fund retums.

$38,866
$ 35,000 S&P 500 INDEX
(EQUAL WEIGHT)
$
30,000 $29,370
S&P 500 INDEX
325000 (CAP-WEIGHTED)
$ 20,000
$10,000
515,000
slo'w) L R e RN
$ 5,000
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Data Source: Standard & Poors
S&P 500 EQUAL WEIGHT INDEX

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Year S8 el 2003 2007

Return 35.78% 16.95% 8.06% 15.80% 1.53% 39.72% 4631% 21.91% 011% 17.65% 36.16% 14.50% 2
alue $13,578 $15,880 $17,160 $19.871 $12,161 $17,792 $21,689 $21,666 $25,491 534,708 $39.741 $38,866
S&P 500 INDEX 2003" 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Return / 10.88% 491% 15.79% 5.49% -37.00% 26.46% 15.06% 211% 16.00% 32.39% 13.69%
alue $13,830 $14,510 $16,801 $17,724 $11,167 $14,122 $16,249 $16,592 $19,247 $25,481 $28,970
* 2003 retums are calculaied from the S&P 500 EWI Index inception date of 01/08/2003 for both indexes. This illustration does not include any data before inception daie of the S&P 500 EWI Index.
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PEOPLESPORT vs. RSP vs. SPY Growth of $100,000

Daily Data Range (1/4/1584 - 10/ 2016)
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The performance simulation above is the result of a strategy back-test . Back-tested performance results have certain limitations.
Such results do not represent the impact of material economic and market factors might have on an investment advisor’s decision-
making process if the advisor were actually managing client money. Back-testing performance also differs from actual
performance because it is achieved through retroactive application of a model investment methodology designed with the benefit
of hindsight. The performance numbers above are pure price returns, not inclusive of dividends, fees, or all transaction costs.
PEOPLESPORT is a model based on indexes. Investors cannot invest directly in an Index. Indexes have no fees. Past performance is
not indicative of future results. Potential for profits is accompanied by possibility of loss.

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public.
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Structural Markets of the Dow Jones Industrial Average
May 1896 Through March 2017 |

The Dow has Completed 8 major “structural™ Must be able to navigate through both bull and
markets, each lasting an average of 14 years. bear markets.

8 ASSOCIATES

9+ Years 17+ Years 16+ Years 17+ Years 18+ Years 10+ Years
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2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Not many market
-E leaders since
— 2012
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DORSEY WRIGHT When Passive isn’t so Passive 4 Nasdaq

Massive shift in composition of the Agg
From shorter-dated asset backs to longer-dated treasuries Th eA ggrega te Bon d In dex (Or
y

AGG) and all of the passive bond
Treasuries portfolios and ETFs tied to it, has
seen a 62% increase in duration

+15%

Other over the past 8 years.
Corporates . .
Source: Advisor Perspectives, Wells Fargo Asset
Management (3/6/17)
}* Securitized
(Asset Backed)
6/30/2008 12/31/2016

Source: GMO, Barclays

Recommended Reading:
https://www.advisorperspectives.com/commentaries/2017/03/06/the-passive-aggressive-agg

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public. 30
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Correlation data based upon 5 years of weekly performance as of 01/04/2017,
compared to US 10yr Yield Index (TNX)

Highly
sensitive

Fixed Income Sub-Sector Indices (correlation to TNX)

Barclays Long Term Treasury

Barclays Intermediate Term Treasury

Barclays Aggregate Bond

Barclays Long Term Corporate Bond

Barclays TIPS

Nuveen Barclays Municipal Bond

Barclays Intermediate Term Credit Bond Within the Fixed Income Asset
Barclays Mortgage Backed Bond Class there is a vast dispersion
Barclays International Treasury Bond of “rate sensitivity” across the
Nuveen Barclays Short Term Municipal Bond - various investment options.

Citi International Government Inflation-Protected Bond -0.38 m

Barclays Short Term Corporate Bond 037 Correlation calculations are based upon 5 years
Wells Fargo Preferred Stock -0.30 of weekly data, ending 01/04/17.

Barclays International Corporate Bond -0.27

Barclays Emerging Markets Local Bond -0.24

Barclays Short Term International Treasury Bond -0.24

Barclays Investment Grade Floating Rate -0.07

Barclays 1-3 Month T-Bill -0.07

Barclays High Yield Bond 0.04

Blackstone / GSO Senior Loan 0.20 Inversely
. 0.23 Correlated
Barclays Convertible Bond :

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public. 31
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SPDR Dorsey
Wright Fixed
Income

Allocation ETF
(DWFI)

| | l l

BSPD;R Blugn':hye‘r?d SPDR Barf:;?vs SPDR Wells Fargo SPD%aBi!El‘;TEherE
arclays High Yie Convertible Preferred Stock ETF Intermediate Term
ETF Securities ETF Credit Bond ETF
J ! [PSK} \ re on
(JNK) (CwB)

(ITR)

155 Preferred

Securities 3,476 Bonds

832 Bonds

4,557 Total Securities (Bonds: 4,402; Preferreds: 155; Treasuries: 0)

holdings as of 3/14/2017

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public. 32
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INDEXING VS SMART INDEXING SAMPLE ALLOCATION
(MARKET DATA: 5YR ANNUALIZED RETURNS, APRIL 2012-APRIL 2017)

Stocks 0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Bonds | 100% 90% 80% 70% 60% 50% 40% 30% 20% 10% 0%
14%
12% = Indexing

= Smart Indexing = =

10% E BE -
8% = EE EE EE =
= BB P°FE °F T C °F
4% = = EE EE EEBE EE =
0% re—— — r—— — — — —— —— r—

Indexing Smart Indexing

Stocks: SPDR S&P 500 ETF (SPY)
Bonds: US Total Bond ETF (AGG.TR)

Stocks: DWA People’s Portfolio (PEOPLESPORT)
Bonds: State Street Fixed Income Model (SSFIXED.TR)

The performance simulation above is the result of a strategy back-test . Back-tested performance results have certain limitations. Such results do not represent the impact of material economic
and market factors might have on an investment advisor’s decision-making process if the advisor were actually managing client money. Back-testing performance also differs from actual
performance because it is achieved through retroactive application of a model investment methodology designed with the benefit of hindsight. The performance numbers for SPY and
PEOPLESPORT are price returns, not inclusive of dividends. Returns for bond allocations are total returns. No returns include fees, or all transaction costs. PEOPLESPORT is a model based on
indexes. Investors cannot invest directly in an Index. Indexes have no fees. Past performance is not indicative of future results. Potential for profits is accompanied by possibility of loss.

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public.
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The Pilot Fish to survive, must go where the shark goes.
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DORSEY WRIGHT

Rt
O¥
PI\PLINE

{iwme

DWA Tactical Tilt

& Nasdaqg

RSEY WRIGHT

& ASSOCIATES

Tactical Tilt Model

Moderate Allocation

Current Holdings (as of 3/15/2017)

First Trust Dorsey Wright Focus Five Fund First Trust Dorsey Wright International Focus Five Fund SPDR Dorsey Wright Fixed Income Allocation Fund
Core Exposure: Core Exposure: Core Exposure:
PowerShares DWA Momentum Portfolio PowerShares DWA Emerging Portfolio iShares US. Core Bond ETF
Cash
PowerShares S&P 500 Low Volatility Portfolio PowerShares DWA Developed Portfolio [ Cash

Current Asset Allocation (as of 3/15/2017)

Core US

US Low Volatility

Disclosure

Sleave
Allocations

Asset Sleeves

2.4%

Core International 2.4%
Bond Rotation 13.2%
Core Bond 5.6%
Cash 2.0%

The information contained herein has been prepared without regard to any particular investor’s investment objectives, financial situation, and needs. Accordingly, investors should
not acton any recommendation (express or implied) or information in this material without obmmmg specific advit

tion herein as the primary basis !onheuwestﬂmldmsrons Relanveswength is @ measure of price
d

from their financial adwi: d should not rely on infos

alnnl‘ﬂ amvny The refative strength strategy is

NOT a guarantee. There may be times where

iatein vnlzn

h is based on data obtained from

mgrmdxmnsnca!sawca,lswelrepollsolmnvmm'(anons,orolhel:ourcsbefneved be refiable F iders”). However, such i jon h nolbeen venﬁed
by Dorsey, Wright & Associates, LLC (DWA) or the i pr idk andWAaﬂd. he i ke ions or ies or take any
as to the accuracy or ofany ined herein. DWA and the mfnrmmonplowda accept no Bability to the recipient whatsoever

whether in contract, in tort, for negligence, ororhemue faranydwecr mu’mett consequential, or spedial loss ofanyhndansmgwmfmeuseofm:sdocumrorm contents or

of the recipient relying on any such os any statutory liability cannot be excluded). Any tual in nature
only current opinions, which are subject to change without notice. Neither their ion nor any op! d shall constitute an offer to sell or a solicitation or an offer to
diti ducts. Past is not indicative of fumreremm mrennal Iolpmﬁtsu accompanedbypossibn!nyoflosx You

buyaﬂyseamnes, exchange

objectives, risks, charges and mlsesbefuemvemng The
missions, taxlmpﬁcmxms. or other transaction costs. There are risks inherent in ir

which may

ke such i i for some clients. Each

investor. refully consider the i objectives,

isk: of any Exchange-Traded Fund ("ETF") prior to investing. Before investing in an ETF investors shouid

obtain and carefully read the relevamprospem‘s and documents the issuer has filed with the SEC. ETF's may resuit in the layering of fees as ETFs impose their own advisory and
t the sblicly availabie for free via EDGAR on the SEC website (http//www.sec.gov).

other fees. To obtain more complete it

www.dorseywright.com

Copyright © 2017 Dorsey, Wright & Associates, LLC.* March 15,2017
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Vs

“People don’t want to buy a quarter-inch drill. They want a

quarter-inch hole!”
- Theodore Levitt

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public.
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THIS IS WHERE YOU’RE GOING -
EMBRACE IT

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public.
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Eric Topol

PATIENT

YOU

The FUTURE of MEDICINE
is in YOUR HANDS

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public.



DORSEY WRIGHT RECOMMENDED READING 7+ Nasdagq

1. The Patient Will See You Now
2. Disruption
3. The Inevitable

4. 400 Things Cops Know

5. Shantaram

Copyright © 1995-2017 Nasdaq, Inc. For Financial Professional Use Only. Not For Use With The Public.
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Dorsey, Wright & Associates, LLC, a Nasdaq Company, is a registered investment advisory firm.

Some performance information presented is the result of back-tested performance. Back-tested performance is hypothetical (it does not reflect trading in actual
accounts) and is provided for informational purposes to illustrate the effects of the strategy during a specific period. Back-tested performance results have certain
limitations. Such results do not represent the impact of material economic and market factors might have on an investment advisor’s decision making process if the
advisor were actually managing client money. Back-testing performance also differs from actual performance because it is achieved through retroactive application of a
model investment methodology designed with the benefit of hindsight. Dorsey, Wright & Associates, LLC (collectively, with is parent company and affiliates “DWA”)
believes the data used in the testing to be from credible, reliable sources, however; DWA makes no representation or warranties of any kind as to the accuracy of such
data. Past performance, hypothetical or actual, is no guarantee of future results. Potential for profits is accompanied by possibility of loss.

Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation or an offer to buy any securities, commodities or exchange traded
products. This document does not purport to be complete description of the securities or commodities, markets or developments to which reference is made.

The relative strength strategy is NOT a guarantee. There may be times where all investments and strategies are unfavorable and depreciate in value. Relative Strength
is a measure of price momentum based on historical price activity. Relative Strength is not predictive and there is no assurance that forecasts based on relative strength
can be relied upon.

Unless otherwise stated, the returns of the strategies do not include dividends for stocks or ETFs but do account for distributions in mutual funds. Unless otherwise
stated, returns of the strategies do not include all fees or transaction costs. Past performance, hypothetical or actual, does not guarantee future results. In all
securities trading there is a potential for loss as well as profit. It should not be assumed that recommendations made in the future will be profitable or will equal the
performance as shown. Investors should have long-term financial objectives.

The information contained herein has been prepared without regard to any particular investor’s investment objectives, financial situation, and needs. Accordingly,
investors should not act on any recommendation (express or implied) or information in this material without obtaining specific advice from their financial advisors and
should not rely on information herein as the primary basis for their investment decisions. Information contained herein is based on data obtained from recognized
statistical services, issuer reports or communications, or other sources believed to be reliable (“information providers”). However, such information has not been
verified by DWA or the information provider and DWA and the information providers make no representations or warranties or take any responsibility as to the
accuracy or completeness of any recommendation or information contained herein. DWA and the information provider accept no liability to the recipient whatsoever
whether in contract, in tort, for negligence, or otherwise for any direct, indirect, consequential, or special loss of any kind arising out of the use of this document or its
contents or of the recipient relying on any such recommendation or information (except insofar as any statutory liability cannot be excluded). Any statements
nonfactual in nature constitute only current opinions, which are subject to change without notice.

Each investor should carefully consider the investment objectives, risks and expenses of any Exchange-Traded Fund ("ETF") prior to investing. Before investing in an ETF
investors should obtain and carefully read the relevant prospectus and documents the issuer has filed with the SEC. ETF's may result in the layering of fees as ETF's
impose their own advisory and other fees. To obtain more complete information about the product the documents are publicly available for free via EDGAR on the SEC
website (http://www.sec.gov).
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CE CREDITS

This webcast qualified for the following continuing education credits:

CFP Board — 1 hour
CIMA®, CIMC® or CPWA® — 1 hour

If you would like to receive credit for participating in this webcast, please follow the directions below.

*NOTE: YOU WILL HAVE 10 DAYS TO REPORT COMPLETION OF THIS WEBCAST VIA OUR WEBSITE.
FINANCIAL ADVISOR MAGAZINE WILL THEN REPORT TO THE CFP BOARD AND CIMA ON YOUR BEHALF.
AFTER 10 DAYS THE WEBCAST WILL NO LONGER BE AVAILABLE FOR REPORTING.

1.Visit our website at http://www.fa-mag.com/ce_center.php

2.Select the designation you would like to report the webcast to.

3.1f you have already registered to complete and report CE credits with us, please login using your username and password.
If you are new to our CE Center, please complete a registration form in its entirety.

(Note: You will need to supply your ID# generated from the CFP Board or IMCA.)

4.0nce you are logged in to your CE Center account, SCROLL TO THE BOTTOM OF THE PAGE to find the list of CE exams
and webcasts we offer. (Please read the important information on that page regarding the CE reporting process.)

5.Click on the webcast you are interested in and complete the short questionnaire and print the “Certificate Of Completion”
page for your records.

6.The webcast credit will be reported by Financial Advisor magazine the first week of the new month for the previous month.
Allow 10 business days for the credit to be posted on your account.

If you have any questions regarding CE credit reporting, please email Sherri Scordo at sherri@fa-mag.com

To view the recording of this webcast please visit:
http://www.fa-mag.com/NasdagWebcastMay10

For upcoming webcasts, please visit: http:/www.fa-mag.com/webcasts.html
Please send your questions, comments and feedback to: dawn@fa-mag.com
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